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THE BANKING COMMITTEE REPORT. 


ConstperInG how many conflicting opinions exist upon the 
subject of currency and banking, even amongst practical men, 
whose long experience and successful following of the business 
of bankers entitle them to be regarded as authorities, and how 
dogmatically every theorist maintains his own particular 
doctrine, even to its minutest detail, refusing concession and 
scorning compromise, it would, perhaps, be unreasonable to 
expect in any’ committee of the House of Commons, impartially 
constituted, so much of unanimity as would be sufficient to pro- 
duce a report of a decided character, and containing recom- 
mendations upon which practical legislation might be founded. 
The committee upon the Bank Acts appointed first in the 
session of 1857, and re-constituted in the session of 1857-58, 
just concluded, have, during the two Parliamentary‘ years over 
which their labours have extended, carried their inquiry into 
every branch of the wide and difficult subject referred to them. 
They have discussed over again the policy of Peel’s Act of 1844 
—they have examined witnesses as to its operation—they have 
collected the opinions of the convertible men and the non-con- 
vertible men of the metallic currency advocates, and of the 
champions of paper as against gold—they have taken evidence 
as to the bearing of the £14,000,000 limit in enhancing or 
mitigating the natural difficulties consequent upon periods of 
financial pressure—and they have sought advice as to whether 
the public are losers or gainers by the bargain which allows the 
Bank to charge interest for advances to the Exchequer on 
securities which, on the other hand, form the basis in part of its 
own note issues. Upon all these points, and many others, they 
have carried out a most elaborate examination ; but the conclu- 
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sions at which they have arrived we are left to gather inferen- 
tially from the course of argument pursued in the undoubtedly 
able and carefully worded document which records the accom- 
plishment of the task entrusted to them, rather than from any 
authoritative declaration of principle, or the open recognition of 
existing evils, and the suggestion of possible remedies founded 
upon the testimony adduced before them. 

With regard to the very important, and, in point of fact, the 
main question of the inquiry, whether the allegation that the 
Act of 1844, if not the immediate cause of the financial crisis 
in 1847, and subsequently of that of 1857, at least contributed 
largely in both instances to the catastrophe, they as far as 
possible avoid expressing any positive opinion, though the 
general phraseology they employ in touching upon this question 
leads to the conclusion that in the view of the compiler of the 
report, at least, the theory of that Act is sound ; that in practice 
it is not liable to the numerous charges which have been 
brought against it by the advocates of paper money; and that 
it is the duty of Parliament to maintain it in its integrity. 
Such being obviously the leaning of the majority of the com- 
mittee, it is to be regretted that, apparently, an amiable desire 
to conciliate adverse opinions should have prevented their 
recording the results of their investigation in this respect in 
plain words, backed by the authority of a formal resolution, 
even though it were carried against a minority. 

This of all others is a question too momentous to remain in 
abeyance. Nothing can be more inconvenient than the law 
which regulates the natural currency and establishes the re- 
lations between the national Bank and the State should be 
subject to doubt and uncertainty ; and the most unsatisfactory 
feature in the present report is this seemingly studied avoidance 
of a distinct and definite declaration as to the main principles 
of the Act. But although they pronounce no judgment, the 
committee quote facts to show that one great object which the 
framers of the existing law had in contemplation has been 
accomplished—viz., the maintenance of an adequate supply of 
bullion in the Bank, Previous to the year 1844, they say that 
the stock of bullion had been reduced to £1,261,000 in 1825, 
to £3,831,000 in 1837, and to £2,406,000 in 1839; whereas 
since the passing of Peel’s Act the lowest amount at which the 
bullion in the Bank stood was during the crisis of 1847, when 
the return gave £8,313,0C0, and again during the crisis of the 
autumn of last year, when the total amount of gold in the 
Bank was £6,080,000. 

At first sight it might be imagined that this result was owing 
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to the enormous imports of the precious metals, which have of 
late years been flowing in from sources altogether new since 
1844; but this hypothesis is shaken from its foundation when 
we observe that the Bank had a larger supply of bullion by 
24 millions during the pressure of 1847—ere California had 
begun to export gold, or the vast auriferous deposits of 
Australia had been discovered—than in 1857, when these amelio- 
rating influences were in full operation. If, therefore, the 
increased supply in the hands of the Bank during 1847 and 
1857, as compared with 1825, 1837 and 1839, be not ascribable 
in some measure to the working of the Act, we must look for 
the improvement to causes which do not usually act in that 
direction when a financial panic reigns—viz., the favourable 
state of the exchanges and the balance of trade. 

Having thus evaded their responsibility in the major question, 
it is by no means surprising that they should have passed over 
many of the minor points in a manner equally unsatisfactory. 
They enter largely into the subject of note issues and the con- 
vertibility of notes; but whether they agree that provision for 
convertibility affords all that is necessary in the way of pro- 
tection in such over issues is not stated. Very minutely, likewise, 
do they inquire into the system of Irish and Scotch banking, as 
it exists under the Supplementary Act of 1845, but they pro- 
nounce no opinion whether that system is all that can be desired, 
or whether it is susceptible of improvement. In dealing with 
the question of note issues in Scotland and in Ireland, and 
considering the desirability or otherwise of prohibiting the 
circulation of notes of a lower value than £5, it is time they 
offer something like a suggestion when, after remarking that 
the failure of the Western Bank of Scotland had withdrawn 
£338,000 from the note circulation of that country, they say, 
“it is questionable, therefore, whether the rule should be 
enforced there and in Ireland.” But generally, in reference to 
the issue of small notes in Ireland and in Scotland, they formally 
reserve the whole of that question without prejudice for the 
future consideration of Parliament. 

Turning to another part of the subject which has been much 
discussed, the limit upon which the Bank of England is autho- 
rised to issue upon securities, although the committee do not 
offer any recommendation, it may be safely gathered from the 
prominence which they give in their report to the evidence of 
Mr. Weguelin, that they coincide with him that if the limit 
of issues unbacked by bullion was raised from £14,000,000 to 
£16,000,000, it would not increase the circulation to that 
amount, but that the extra £2,000,000 would be kept in reserve, 
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or the bullion would be diminished in proportion, so that the 
circulation would remain the same. In the same way, with 
regard to the power of dispensing with, or rather suspending, the 
operation of the Act in times of financial and commercial diffi- 
culty, when only its action can be sensibly felt, the committee 
refer to the view enunciated by the high authorities examined 
before them, without saying whether they dissent from or 
concur with them, but leaving the reader to infer the latter. 
Weare told that the present directors of the Bank are of opinion 
that this power should remain with the Government, that they 
consider that the Act has upon the whole operated not as a 
fetter but as a support to the Bank, and, by maintaining its 
supply of bullion, has enabled it to afford assistance to com- 
merce at periods of monetary pressure, which it could not 
otherwise have done, and that, therefore, the directors recom- 
mend that ao relaxation should take place. “ In this opinion,” say 
the committee, ‘‘ the Governor of the Bank of Ireland—the repre- 
sentatives both of the chartered and unchartered banks of 
Scotland—the chairman of the association of private country 
bankers, and Mr. Alderman Salomons of the London and 
Westminster Bank, concur.” A stronger array of authority it 
would be difficulty to bring to bear upon any subject connected 
with the principles and practice of banking and finance; and 
hence it is the more extraordinary that the committee should have 
considered it prudent so carefully to guard themselves against 
the expression of any opinion, on their own part, as to the policy 
or bearing of the Act, the operation of which was referred to 
their inquiry. 

Than the careful and singularly lucid account which the 
report contains of the course of events in the ten years which 
intervened between the financial crisis of 1847 and the subse- 
quent convulsion of 1857, nothing can be more interesting or 
instructive. To our historical literature, in so far as it supplies 
a carefully compiled and succinct narrative of the financial and 
mercantile progress of the country during that interval, and of 
the, in many respects, extraordinary phenomena which charac- 
terised it, this portion of the document will form a most 
valuable addition. Reviewing the circumstances, and connecting 
them with the events which occurred, they mention three 
influences, which everyone acquainted with the mercantile 
affairs must at once recognise, as having exercised a powerful 
influence in this country during the past ten years. These are: 
1. An unprecedented extension of our foreign trade. 2. An 
importation of precious metals on a scale unknown in history 
since the first discovery of America. 3. A most remarkable 
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development of the economy afforded by the practice of banking 
for the use and distribution of capital. 

They show that our exports had increased from £60,000,000 
(beyond which they had never reached before 1848) to 
£122,000,000, at which they stood in 1857; that in seven 
years, from 1850 to 1857, the amount of gold received into 
Europe was 1074 millions; and that, deducting exports, the 
balance of increase in the seven years still remains at 
£80,700,000. And they estimate that the gold coin in circu- 
lation has risen to £50,000,000, while the note circulation, 
unrepresented by bullion, is 314 millions. They state that the 
increase of banking accommodation and bill discounting kept 
pace with this remarkable development of wealth, and that the 
stimulus which the redundancy of money naturally gives to 
commercial enterprise and speculation, was extended beyond its 
legitimate limits by the facilities afforded for credit. The open 
credit system they enter into at length, and exhibiting generally 
the unsoundness of trade as it existed last year, and for some 
time previously, to that cause attribute the crash which in this 
country followed the American failure of last year, and report 
that the commercial crisis in this country was mainly owing to 
excessive speculation, abuse of credit, and to a system of open 
credits, accommodation bills and re-discounts—exonerating the 
Bank Charter Act from having had any share in its origin, 
and, as far as anything appears to the contrary, from having by 
the stringency of its provisions aggravated the evil. In effect, 
this is rather a verdict of “ not proven” than “not guilty,” leaving 
the same question again to be tried on the next recurrence of a 
similar financial convulsion. 








THE SAVINGS BANK PARLIAMENTARY INQUIRY. 


Were there no considerations of higher moment connected 
with the subject, the fact that these savings banks deposits 
amount, together with the accumulations of interest, to, in 
round numbers, thirty-five millions and a quarter, is suffi- 
ciently important to command for these institutions the super- 
vision and care of the Legislature. But of much greater 
consequence than the pecuniary question is the bearing which 
savings banks have upon the social condition of the people, by 
promoting habits of temperance, forethought and self-reliance. 
Again, the savings bank book, or rather the deposit which it 
represents, trifling though it may be, is a symbol of the stake the 
depositor has in the ‘country; and, as in the case of the broad’ 
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acres of the landed proprietor, or in the Bank Stock, shares and 
other investments of the great capitalist, are the best security that 
can be offered for his loyalty, his love of order, and his respect 
for the laws of his country. There are few of our institutions, 
therefore, that ought to be regarded as more thoroughly national, 
or more deserving of the sympathy and support of all classes of 
the community. The disruption of public confidence occasioned 
by the savings bank frauds a few years ago, and the discovery 
then for the first time made that although nominally Govern- 
ment institutions, and managed under Government control, the 
depositors had no guarantee for their money save the respecta- 
bility and solvency of the local managers, naturally brought 
the attention of Parliament to bear upon the subject, with a 
view to the remedying of this evil. Measure after measure has 
been introduced for this purpose; but owing to the strong 
objections raised against the very natural requirement, that if 
the Government are to be responsible the management must be 
in their hands, no practical result has up to the present time 
followed. 

In February last, the House of Commons appointed a select 
committee to inquire into the Acts relating to savings banks, 
and the operation thereof. The committee was composed of 
some of the most practical men in Parliament, including Mr. 
Estcourt, Mr. Henley, Sir H. Willoughby, Mr. Adderley, Lord 
Goderich, Mr. T. Baring, and others, and after an inquiry 
which extended over five months, in the course of which they 
availed themselves of the experience of Mr. Tidd Pratt the 
certifying barrister, Sir Alexander Spearman, Lord Monteagle, 
Mr. Boodle the savings bank actuary, and others connected 
with the management of savings banks, both in the metropolis 
and in the provinces, they at the close of the session embodied the 
result of their labours in an elaborate report. In this docu- 
ment they review the course of past legislation, the central 
authority of the National Debt Office, and the practice with 
respect to investment and repayment of balances, the question 
of Parliamentary guarantee, and the relations between the 
central and local offices, and the mode of providing for future 
expenditure. 

Upon the first of these points they declare, that the existing 
state of the law is “unsatisfactory and uncertain, diffused through 
Acts partially rescinded, and which nowhere presents a clear and 
distinct announcement of the duties, liabilities, or rights of any 
of the parties concerned in the management and welfare of these 
institutions.” In reference to the second point, they report 
that a limited control over savings banks has been assigned to 
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the Commissioners for the Reduction of the National Debt, 
relating almost entirely to the legislation of the savings bank 
on its first establishment, which is exercised through the instru- 
mentality of the certifying barrister, and the administration of 
the funds transmitted by the trustees to the commissioners for 
investment. The commission for the management and invest- 
ment of these funds consists of the Speaker of the House of 
Commons, the Chief Baron of the Exchequer, the Master of the 
Rolls, the Accountant-General of the Court of Chancery, the 
Chancellor of the Exchequer, and the Governor and Deputy- 
Governor of the Bank of England; but it appears from the 
evidence of Sir Alexander Spearman, that the duty of invest- 
ment is performed entirely by the Comptroller of the National 
Debt Office, under the immediate direction of the Chancellor 
of the Exchequer, the other commissioners taking no part in 
the matter whatever, beyond holding a general meeting once 
a quarter, at which the four first named, having other 
important official functions to occupy their time, rarely if 
ever attend. Under this somewhat loose and unsatisfac- 
tory arrangement, since the first establishment of savings 
banks by Act of Parliament in the year 1817, £43,283,915 
has been received and invested, the interest paid and credited 
upon which amounts to £28,851,993, making together 
£72,135,908, of which £36,880,908 has been repaid to the 
depositors. The evidence taken by the Committee shows that 
this enormous aggregate of capital has been from time to time 
employed by succeeding Chancellors of the Exchequer as a 
means for carrying on financial operations in the money market 
for state purposes; and the result is a deficiency between the 
amount of securities invested and the total of principal and inte- 
rest due to the depositors of no less than £5,186,113, taking the 
present value of the stocks. The object of these operations is 
to keep up the market for Exchequer Bills and stock, as the 
case may be, by large purchases, and the loss arises from the 
lower price at which it has been found necessary to effect sales 
in the one class of securities to. purchase into the other. During 
one year, from November, 1856, to November, 1857, the loss 
from this procedure was upwards of a million. Another abuse 
connected with the existing arrangements for the investment 
of these savings bank funds has been exposed by the com- 
mittee. It appears from the evidence of Lord Monteagle that, 
under the presumed authority of certain sections in the Savings 
Banks Acts relating to the conversion of Exchequer bills inta 
stock, a system was commenced during the time that he held 
the office of Chancellor of the Exchequer, and continued during 
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the official career of his immediate successor, by which, without 
the sanction of Parliament or the knowledge of the House of 
Commons, £23,000,000 were added to the permanent funded 
debt of the country within two years and a half, during which, 
it will be remembered, the then Government were in a position 
of great financial difficulty. 

With regard to the power which the Government have for 
the last thirty years exercised of dealing with the savings banks 
deposits for state purposes, the report says, it has been urged 
in favour of the existing practice, that upon two occasions, in 
1835 and 1844, the Chancellor of the Exchequer was enabled by 
this means “to accomplish great reductions in the interest of 
the debt, by which the nation was relieved of an annual charge 
of many thousand pounds ; and that on the breaking out of the 
Crimean war the purchase of Exchequer bills on account of 
savings banks was a means of furnishing the Government with 
the necessary supplies at a moment when a loan could not have 
been obtained, except at a serious discount.” Admitting that 
the command over so large a sum must be a great advantage to 
the Exchequer in critical times, the committee put forward 
very cogent objections against the uncontrolled exercise of such 
a power, especially that it “‘ withdraws from the cognizance of 
Parliament large financial transactions during the time when 
they are in course of being accomplished ; and it also occasions 
discredit to savings banks, by putting them in the light of insti- 
tutions burthensome to the country, when, in truth, it is plain 
that, if their money were regularly invested in Consols and bills 
as it accrued, little or no deficiency would now exist.” 

In reference to the Parliamentary guarantee and the relations 
between local and central authority, the committee hold that 
Parliament having released local trustees from their liability, are 
bound to provide some other guarantee for the money of the de- 
positors, and that an alternative ought to be given to the trustees 
either to secure the guarantee of Parliament on conditions to be 
prescribed by the commission, or themselves undertake the same 
liability as the Act of 9 Geo. IV. imposed upon them. They 
further record their opinion, founded upon the testimony of all 
the witnesses examined, that the presence of a second party in 
every transaction where money is paid or received should be 
insisted upon as the most effectual restraint upon malversation. 

Upon the point of expenditure the committee very properly 
say, that the payment of interest and the expense of manage- 
ment ought not to be a source of annual loss to the state; and 
they suggest that by investing a portion of the capital in 
Parliamentary securities yielding a larger return than 3 per, 
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cent., and by applying to the purpose of a management fund 
the interest of the present unappropriated surplus, together 
with all dormant claims after the expiration of ten years, a 
fund may be provided—without lowering the rate of interest now 
allowed, viz., £3 5s.—for defraying expenses and liquidating 
the deficiency which has arisen. 

The following are the recommendations which, upon the 
evidence adduced and the facts they collected, they have sub- 
mitted to Parliament, and which, as far as the management 
of savings banks is concerned and the investment of these funds, 
promise a basis for a satisfactory legislative settlement of the 
question, and the re-establishment of public confidence in 
these valuable institutions :— 


“1, That the laws relating to savings banks in the United Kingdom 
require to be amended and to be consolidated in one Act. 2. That it is 
expedient to place the superintendence and management of the general 
funds of the savings banks in the United Kingdom in a commission con- 
sisting of five members. 3. That it is desirable that this commission be 
constituted of the Chancellor of the Exchequer, the Governor of the Bank 
of England, or inhis absence the Deputy-governor, and three other persons 
appointed by the Crown, of whom one shall be paid. 4. That all expenses 
of the commission be paid out of the moneys of savings banks; that the 
surplus fund shall be invested in public securities, and the interest carried 
to the account of the surplus fund, out of which such expenses shall be 
defrayed. 5. That the powers and duties of the commission shall be 
defined by Act of Parliament; that provision be made for the summoning 
and holding at stated intervals the meetings of the commission; that three 
shall be a quorum, and the minutes of each meeting duly recorded and 
signed by the chairman. 6. That the rules and regulations relating to the 
receipt and payments of all moneys, and to the purchases and sales of stocks 
and all securities, be passed at meetings of the commision specially convened 
for that purpose, and shall be subject to the approval of the Lords Commis- 
sioners of Her Majesty’s Treasury. 7. That the annual accounts of the 
commission, containing the receipts and payments of all moneys, and every 
detail as to the sales and purchases of stocks and other securities belonging 
to the savings banks, within the year ending on November 20 in each year, 
be audited by the Commissioners of Her Majesty’s Audit. 8. That monthly 
accounts of the receipts and payments of all moneys, and of sales and pur- 
chases of stocks and other securities, be prepared by the commissioners, 
and copies of the monthly accounts shall be forwarded to the Lords Com- 
missioners of her Majesty’s Treasury, and to the Governor of the Bank of 
England, within one week of the following month. 9. That the annual 
accounts, containing the receipts and payments of all moneys, and every 
detail as to the sales and purchases of stock, and of other securities of the 
savings banks, be laid before both Houses of Parliament in the first week 
of February, if Parliament is sitting, and if Parliament is not sitting, then 
within ten days next after the first sitting of Parliament. 10. That no 
sales, purchases, or exchanges of stocks or securities held by the commis- 
sion shall be made, except as required for the purposes of the savings : 
banks, and that no funding of Exchequer bills held by the commission 
shall in future be made without the special authority of an Act of , 
Parliament. 11. That the commission should be empowered by Par- 
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liament to invest a portion of such funds, not exceeding one-third of 
the whole, in other securities than those now authorised to be pur- 
chased with those funds: these securities being such as are created or 
guaranteed under an Act of Parliament. 12. That it is inexpedient that 
any existing deficiency of the funds should be made the ground of re- 
ducing the present rate of interest allowed to the banks, but the 
whole subject of the estimated deficiency be referred to the considera- 
tion of Parliament. 13. That any future surplus income of the board 
shall be carried to the credit of a guarantee fund, to meet any casual 
charges, losses, or deficiency of income ; but if there shall be no surplus 
to meet such deficiency of income, the rate of interest allowed to savings 
banks shall be proportionately diminished. 14. That the commission shall 
have power to frame regulations respecting the accounts to be kept, and 
the audit thereof, and respecting the receipt and payment of deposits, on 
the adoption whereof by any savings bank, such bank shall acquire 
security for the << goe therein guaranteed by Parliament, and that such 
savings bank shall have a special title. 15. That the commission may 
appoint such officers as may be requisite for the proper audit and inspection 
of such accounts, and for obtaining due compliance with such regulations. 
16. That no banking concerns should be permitted to assume the name of 
savings banks, except such as have had their rules duly certified. 17. The 
rules of ig | savings bank shall be in force, only after they have been 
certified by the barrister, to whom no fee shall be payable, 18. That the 
responsibility of trustees be enacted in the same terms as in the Act 9 Geo. 
IV., c. 92. 19. That the present limits of yearly and total amounts of 
deposits payable on demand be maintained. 20. That whenever any 
deposit shall amount to £150, the commissioners may, with the consent of 
the depositor, invest a portion of that deposit in the purchase for the de- 
positor of £100 stock, the interest on which shall be received by the 
commissioners, and be placed to the depositor’s account. 





CROSSED CHEQUES. 
(FROM A CORRESPONDENT.) 


Tue Act to amend the law relating to crossed cheques received the 
Royal assent on 2nd August, and a more bungling and discreditable 
piece of commercial legislation never proceeded from the collective 
wisdom of Parliament; the successive steps by which the bill as 
originally introduced by the Attorney-General, was patched and 
amended as its defects and injustice were made apparent, are so illus- 
trative of the impolicy of the Government rashly and hastily under- 
taking to remedy supposed imperfections in the law, that it will not 
be uninteresting if we briefly sketch the history and progress of this 
measure, which has attained so adventitious a notoriety, from the dis- 
cussions respecting its operation, which have appeared in the London 
newspapers. 

The credit of suggesting the bill is claimed by the “ Mercantile Law 
Amendment Society,” about which little appears to be known: beyond 
the fact that it has an office and a secretary; and the immediate 
occasion which gave rise to the suggestion, was evidently the action 
against the London Joint-Stock Bank to recover the amount of a 
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cheque paid across the counter, which it appeared had been crossed, 
but from which the crossing had been skilfully erased by the person 
into whose hands it had improperly fallen. The first bill was intended 
to make the crossing by the issuer or drawer of the cheque a material 
part of it, instead of a mere direction to pay only through a banker ; 
the effect would obviously have been to make the banker responsible, 
not only for the payment of the cheque to the particular banker with 
whose name it might be crossed, but also for any fraudulent alteration 
or obliteration of the erossing, although so skilfully effected as to escape 
detection when presented for payment; but it does not appear to have 
occurred to the framers of the bill that it was necessary the banker 
should have some means of knowing whether the crossing was on the 
cheque when issued, and so not to be altered or added to, or whether 
placed by a holder who would have the power to add to or alter 
the name on the crossing. Clause No. 2 was therefore introduced, 
and any “lawful holder” was empowered to do that, which 
the law had never before recognized—make a material addition to the 
cheque binding on the banker, and this notwithstanding it is alleged 
“The Attorney-General, adopting the simple and intelligible view of 
the relation between bankers and customers, undertook to render the 
crossing of a cheque a substantive part of the document, so that the 
agent should remain responsible for compliance with the distinct, direc- 
tions of his principal.” At this point, the bankers, albeit but little 
accustomed to co-operative measures, resisted the new responsibility 
so coolly intended to be thrust upon them by this patchwork legisla- 
tion, and Clause 4 was introduced in the name of Mr. Bovill, but really 
by the Attorney-General. 

We shall now proceed to point out some of the blunders still exist- 
ing in the Act. By Clause 1 a cheque issued crossed “‘and Company” 
must have two transverse lines, or it appears the crossing does become 
a material part of the cheque; but Clause 2 dispenses with the trans- 
verse lines, when such a crossing is made by a “ lawful holder ;” so 
also it seems that a cheque which has been issued uncrossed, and after- 
wards by a lawful holder crossed with “and Company,” cannot have 
the name of a banker inserted by a subsequent holder, the first holder 
having exhausted the permissive powers of the Act. But the most 
serious and culpable omission is in not providing for the payment to 
the agent of a country banker such cheques as may be crossed to the 
county bank, although payable at a differegt place, the words of the 
Act being precise :—“‘ The banker shall not pay such cheque or draft 
to any other than the banker with whose name such cheque or draft 
shall be so crossed.” The attention of the Attorney-General was, we 
understand, drawn to this before the bill had been in Committee, and 
he is stated to have admitted the defect, and promised to remedy it, 
but, with that strange infirmity of purpose which led him to approve 
one day what he condemned the next, and almost to pledge himself to 
oppose his own bill in its passage through the Lords, the promised 
remedy was conveniently forgotten. 
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THE CURSE OF THE CURRENCY CURED; OR, A SOUND 
SCHEME FOR SECURING A SAFE AND STEADY SUPPLY 
OF THE CIRCULATING MEDIUM. BY A LATE M.P. 

I xnow that I must not be tedious, or these pages will not be read. I 

therefore abstain from quotations, though a volume might be filled with 

appropriate ones. 

I ask then at once, what is it that causes panics in the money 
markets ?—There can be but one answer. 

The money dealers, either from the state of the “ exchanges ”’ or from 
the diminishing amount of bullion in the Bank of England, foreseeing 
a higher price for the interest of their money, begin to be chary of ac- 
commodation ; in fact, begin to hoard. At the same time prudent men 
engaged in commerce keep a tight hand on their resources, in order to 
meet their forthcoming liabilities, and these circumstances combined, 
cause a locking up of money, and what is called a “ scarcity of money ” 
follows ; not that there is a real deficiency of money in the country, but 
practically there is a scarcity, as those who require at that time the 
ordinary facilities for the legitimate carrying on of their business find to 
their cost. 

As this state of cireumstances continues, the gold in the Bank becomes 
still more and more diminished. : 

The Restriction Act compels the Bank to draw in as much value in 
notes as will cover or meet this diminution. That cause still further 
contracts the circulation, and makes money really, not merely practically, 
still more and more scarce. These causes act and react one on the other, 
the price of hiring money becomes excessive, and many a fair trader of 
capital is put to enormous unnecessary loss, if he be not even obliged to 
suspend his payments. 

I am not intending to cast blame on the Bank. The Directors dare 
but issue notes, first to the extent of the loan made to the nation of 
fourteen millions, and then to the extent of the gold they may happen 
to hold. 

Here, I cannot but stop to ask a question, which I am sure can never 
be satisfactorily answered. Why should these two amounts* constitute 
the currency ? 

Suppose the money lent by the Bank to the State had been twice 
what it is, or had been half what it is, then, if it be right to issue a sum 
of £14,000,000 upon that loan in notes now, of necessity it would have 
been wrong in either of the cases supposed. The amount allowed to be 
issued is therefore an accident or a mere piece of guess work. The 
two bases were not fixed upon because they were sure to meet the 
wants of the people, but merely because they afforded a security for the 
paper issued, partly by the gold, partly by the State debt. 

What an anomaly it is, that if at any time there shall be two or three 
millions of gold less in the Bank than usual (not a human being all the 





* I pass by the issues of country banks, which in this sense, do not affect the: 
question. 
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while able to say that the said deficiency is not in the hands of indi- 
viduals), the selling value of the property of the people in lands, funds, 
stocks, goods, &c. should be, for the time, reduced several hundred 
millions —yet such is the effect of the law. 

“ After a storm comes a calm.” People get tired of frightening one 
another: the money dealers, tempted by the high rate of interest, bring 
out their hoards; the money market is quoted as “less tight ;” then 
“easier ; ” and so on, until we are set all right again, but not without 
many having been ruined by the panic, and no one individual benefited 
by the loss but the speculator in gold. 

Next come cheaper and cheaper terms for money; all kinds of wild 
schemes are set on foot, and speculating gamblers, without capital and 
without principle, get all sorts of indulgences ; money is ‘‘as cheap as 
dirt.” The Bank discounts good bills at two per cent.; they are full of 
deposits, and they naturally desire to make a dividend. Do they not, to 
keep out the money, when good bills are not offered at even that rate, 
make advances on funds at 14 or even 1 per cent. ? and it is certain 
that the tone in the discount market is taken from the Bank, whether 
it be high or low. I need not pursue this subject much further; 
imports are excessive—wild schemes are as thick as blackberries— 
foreign things, to pay better interest, are fostered—when, alas! the 
exchanges turn once more against us, and the inevitable cycle comes 
round again. 

There are plenty of people who will say, “It is very well that panics 
should happen now and then, to drive the wild unprincipled speculator 
out of the market.”’ I humbly think that it would be far better to con- 
trive some check against his getting into it; for you cannot eject him 
without distressing the honest merchant and manufacturer who by 
pressure are necessarily forced to sell their goods at a loss, and if manu- 
factures are stopt, even for a short time, the poor artizan suffers and is 
without bread. 

Money should, if possible, be kept alike from becoming too cheap or too 
dear. But as these are terms without definite meaning, I may naturally 
be asked, what fixed standard of price can you set up? I reply we have a 
national debt ten times larger than the currency, bearing a certain 
rate of interest, and that rate forms a datum line, therefore something 
added to that rate for labour, risk and profit is a good criterion of the 
proper medium value at which money should always stand. If money 
could be kept hovering about 4 per cent. per annum, it would be a great 
advantage to lender and borrower. But can that desideratum be 
achieved under the Bank Restriction Act? Experience shows that it can- 
not. On two occasions, with an interval of only ten years between them, 
the Government has been compelled to relax the provisions of that Act, 
and to apply to Parliament to indemnify them ; and, although the relaxa- 
tion was only to the extent of two millions on the last occasion, the 
panics were at once arrested, and the normal state of the money market 
speedily attained; but, alas! how many millions were squandered and 
lost uselessly during their continuance!—how many families reduced 
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from real affluence to beggary! How serious and how lasting their 
effects upon the trade of the country, and upon the comforts and neces- 
sities of the poor ! 

If the present Bank law be thus imperfect, the question arises, can 
it be so altered as to accomplish that end, and its note issue still continue 
to be, as now, perfectly safe? I think not. 

What then is the remedy? If it be not safe or wise to allow the Bank 
more discretion as to its paper issue, what shall we do? I answer, let 
Parliament by a resolution in the first place, and then by law, buy the 
whole of the Bank Stock. On the day on which the resolution passes, 
Bank Stock is quoted at £ , then if we add tothat 10 per cent. 
for compulsory purchase, we arrive at a fair value at which the Stock 
might be taken. Nobody is injured by this, there is no particular affec. 
tion for a particular stock ; it is not like taking away a man’s domicile 
in which he may delight, and even that is taken (and paid for) if the 
public service require it. 

The Bank Stock may be paid for in notes, ora new Stock may be 
ereated bearing the same rate of interest as the average paid on Bank 
Stock for the last seven years, or by an arranged equivalent in any other 
Government security. 

This being all settled, then the Bank, the books, the bullion, the notes, 
all belong to the State. The debt of £14,000,000 is cancelled. 

The clerks and officers are still retained to pay the dividends on the 
funds, and to do all the duties they now perform, except one, to be 
hereafter spoken of. _ All the machinery for transfer of stock remains ; 
it is now as perfect against fraud as human ingenuity, aided by long 
experience, can contrive. 

Let a reserve—say £10,000,000 of gold—always remain in the cellar, 
not to be touched, except on such an emergency as may never happen, 

The Bank will remain as it now does, as a safe place of deposit for 
individuals, as well as for the Government business and that of the 
Courts of Law; but no bills called commercial bills are to be discounted 
for anybody ; navy bills, or other state bills having time to run, may be 
discounted, if convenient. 

The House of Commons should twice in each year, perhaps at the 
beginning and close of each session of Parliament, vote how much shall 
be the issue of notes and the rate of interest thereon for the ensuing 
half-yearly period. 

Having gone thus far, let us suppose for the sake of argument, that 
the vote has been for twenty-four millions of pounds, with a margin of 
two millions and four millions as under. 

Then how, it may be asked, is this twenty-four millions to be kept 
out ? Kept out it cannot be entirely ; but how is it to be allowed to go 
out—to go out if wanted by the public ? 

I will assume, that the following are the prices of the interest. The 
twenty-four millions are to be lent, or rather that proportion of it which 
is lent, at the rate of 3 per cent. per annum. When the issue exceeds 
twenty-four millions and does not exceed twenty-six millions, then the 
price of all loans shall be at the rate of 34 per cent. Beyond the latter 

issue the rate charged shall be 4 per cent. up to twenty-eight millions. 
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When I speak of this lending, I mean only of such surplus notes as 
are in the Bank from time to time, and are not wanted by the State; 
for example, the taxes and revenues coming in at expected, or rather at 
known periods, being estimated, the dividends, the payment of troops, 
&e., also taken into account, a certain amount kept in hand to meet the 
deposits—all these having been calculated, it is found that there are so 
many millions not wanted, and therefore may be lent, for a certain 
number of months, or part can be spared for one period and part for 
another. 

I will suppose that a Board of Directors, or a Committee, will be 
retained, or be set up, whose business it will be to see what money 
(notes) can be spared to be lent out. 

A notice is put up in the rotunda (?) every day, or oftener if necessary, 
stating what sums, and for what periods, and at what price, they are to 
be lent out. 

Then any fund holder who has power to sell his funds, shall be at 
liberty, according to priority of application, to take up money on his 
stock or funds, at the rate of say 90 per cent. of their value, calculated 
at the market price of the day before. In other words, he mortages 
his stock or funds to the State, paying for the advance at the rate of 3, 
34, or 4 per cent., as the case may be. 

The machinery for this is obvious enough, the same proofs of identity 
as for the sale of stock will be resorted to. Ifthe owner do not per- 
sonally apply, he must sign a power of attorney bearing, I hope, a less 
stamp than now in use, but still a stamp by way of fee, for the work 
done, and this fee, or a still smaller one, may be payable by him if he 
apply in person. 

Advances are also supposed to be made on Exchequer bills, and to 
their full amount, less the accruing interest; the discount or hire of the 
money being paid by the borrower at the time of borrowing. The bills 
to be deposited with a solemn declaration that they are his own property ; 
an officer can be appointed to take the solemn declaration. In case the 
party applying be not the owner, then a solemn declaration may be 
made before a Justice by the owner that he allows the bearer to take 
up money on the bills. This may not be the best way, but a way could 
be found to prevent fraudulent borrowing; a clause in the Act could 
settle the matter. 

Here I must digress one moment to say that Exchequer bills would 
become a much more coveted security than they now are, and might be 
issued at a less price per diem, other circumstances being the same. 

This mode of lending out notes, whether on funds or Exchequer bills, 
is absolutely a safe one, for you lend to the very man to whom you are 
debtor. 

The understanding will, of course, be, that if the borrowing party do 
not repay on the fixed day, or renew the loan, if convenient to the Bank, 
in any case paying up the interest, the funds or Exchequer bills, as the 
case may be, will be sold to recoup the Bank. 

In the case of funds you have the 10 per cent, margin, on Exchequer 
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bills the accruing interest, not only for the days run before you lent 
upon them, but also for the time they have been in hand. 

It is submitted that this process keeps out the exact amount of money 
which is wanted by the public, and no more, and being an elastic process 
at a rather higher rate of interest, added to the fact that the average time 
before Parliament can deal with the question is only about three months, 
the alarm which is the forerunner of a money panic can hardly be 
worked up. 

I know it is the fashion to say that it is dangerous for a State to be 
the issuers of notes or promises to pay ; it may be so for Governments to 
do so as distinguished from Parliament. If it be considered for one 
moment that Parliament has been allowed to borrow, and that on interest 
too, £800,000,000, what can be the reason Parliament may not borrow 
twenty or thirty millions not bearing interest ? 

I hardly do justice to my scheme in the latter paragraph ; it is not a 
new borrowing to the extent named, or anything like it, for all the 
money lent out is only a conversion for the time of a debt owed bearing 
interest to one not bearing interest. 

Passing over all this, one might unhesitatingly say that things of this 
kind, done in the open light of day, by Parliament, can never bring the 
Nation to grief. 

It is not proposed that the state bank notes are to be paid off; in other 
words, it is not meant that they shall be what is now called convertible, 
but it is meant that they shall be a legal tender, and be payable for taxes 
or duties on anything in fact which a man has to pay for. 

Perhaps this is the right place to suggest a form of note. 

It may be desirable to keep it in form, words, shape and character as 
much like the present note as wecan. The words, “ Bank of England,” 
can still honestly be used, as it will be a note of the Bank of England 
in a stricter sense. 


Bank or ENGLAND. 


No. No. 


I promise that this note shall be received in all payments to the 
Crown or otherwise as of the value of Five Pounds. 
1858, August, 31. London, 31st August, 1858. 
For the Crown of this realm 
(Signed) J. Srnccar. 
FIVE. 


The form for Bank Post Bills may remain nearly as at this time, and 
be drawn on the cashier, and run, “Pay Mr John Jones or order,” &c. 

I expect to hear, if I am not too vain in expecting this scheme will 
be discussed at all, that some great inconvenience will arise from the 
notes not being compulsorily convertible into sovereigns. I am ready to 
grant that this is a blot; there is no great good without some evil. 
Let us however look into this matter further. No part of the fourteen 
millions is so convertible, it is only that part of the circulation for which 
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the equivalent in gold is in the Bank. The promise to pay in coin is 
a fallacy, if you apply it to the whole issue. 

Everybody who has a Bank of England note can obtain gold for it 
all over the country, but it is not from the Bank of England he gets it. 
There is a Bank in the City, a Branch at the West-end, and Branches 
also at Birmingham, Bristol, Leeds, Liverpool, Manchester, Plymouth 
and Portsmouth ; but in all the other cities and towns of England and 
Wales you must look elsewhere. Yet no real or practical difficulty 
exists anywhere, and it might fairly be urged that no difficulty would 
ensue if the scheme now proposed were in action. 

The Bank of England would still have gold paid in for safe deposit 
as it has now, and some of the borrowed money would be returned in 
gold, therefore small change for paying the odd money in dividends 
would be as likely to be in it for that purpose as it is now. 

The Mint and all its operations would go on exactly as at present. 
The Bank buys gold for coining, and so it would then. How does it 
now pay for such gold? By notes, of course, as it would then. 

The Bank manufactures no article of commerce, and has nothing it 
can send abroad for gold; all that kind of business is carried on by and 
through individuals, gold being an article of commerce as much as corn 
or cotton. 

I confess that I would rather have the note convertible, if it were 
possible, but it is not so with the scheme proposed, or by any other 
scheme that I know of, with safety ; for you cannot allow the Bank such 
an ad libitum issue as shall at all times meet the wants of commerce, 
and yet the notes be convertible. 

I believe that the loss of the convertibility of the note will be found 
of less disadvantage than may now be expected. The inconvenience, if 
any, can only be partially felt, certainly not at Sheffield or Exeter, at 
Bath or Hull, or at any of the places other than the nine I have 
mentioned ; and in those places I have put the case more favourably for 
the present system than I ought, because you cannot demand gold at 
any of them for a note dated “ London,” or at any Branch for the note of 
another Branch. It is only of late years that these Branches have been 
established. 

As all these Branches would become the property of the nation, they 
may still be carried on, if it shall be found that they are a public con- 
venience, and they pay their way without any discounting of commercial 
paper. 

I have not touched the profit and loss question; of course there will 
be a great profit, but I wish to put forward only the higher consideration, 
viz., the benefit of commerce and trade. 

In conclusion, these arguments are submitted by the writer, who has 
no personal interest to move him, to the candid consideration of those 
who direct their attention to the important subject of the currency, under 
the conviction that if the system here recommended were adopted, it 
would lead to the prevention of the disasters attending periodical panics. 
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THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, August 12 :— 


: DEBTOR. 
Capital of the Bank . 
Ditto, New 
Profits in addition tocapital 
(Art. 8, Law of June 9, 
1857) 1,573,467 77 
Reserve of the Bank 12,980,759 14 
9,125,000 0 


Fr. Cc. 
91,250,000 0 
91,250,000 0 


seseee 


CREDITOR. FP. c. 
Cash in hand 264,932,480 17 
Cash in the branch banks 296,576,123 0 
Commercial bills overdue 898,299 18 
Do. discounted, but not due 181,801,992 66 
Ditto in the branch banks 212,651,458 0 
Advanced on deposit of 


bullion 
Do. by the branch banks 
Do. on French public secu- 
rities ° 
Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. on Crédit Foncier scrip 
Do. on branch banks scrip 
Do. to the State on agree- 
ment of June 30, 1848... 
Government stock reserved 
Ditto disposable 
New shares, not settled .. 
Hotel & furniture of the Bk. 
Landed property of the 
branch banks  cssrresseeeee 
Expenses of the Bank 535,935 66 
Sundries.......... pihiohacubadie 2,219,827 54 


F. 1,183,996,993 93 


1,007,300 
Ditto in landed property... 4,000,000 0 1,504,400 
Bank notes in circulation 636,640,075 0 
Bank notes to order 5,714,79) 40 
Receipts payable at sight 6,426,004 0 
Treasury account-current, 
creditor 126,339,003 97 
Sundry accounts-current... 150,279,600 2 
Do. with the branch banks 34,535,894 0 
Dividends payable 1,617,325 25 
Discounts and sundry in- 
terests - 1,758,457 45 
Commission on deposits... 2,776,236 19 
Re-discounted during the 
1,066,532 18 
6,708,097 94 


81,768,300 
9,202,650 
39,823,100 
20,155,004 
369,800 
138,200 


45,000,000 
12,980,750 
52,188,103 
477,675 
4,000,000 


6,276,595 


eccoeoooe of 


last-six months 
GD scbaw cscatosececcane 


on 
o COMPO 


F. 1,183,996,993 _93 











Certified by the Governor of the Bank of France, Dz Grrminy. 

This return shows the further extraordinary increase of £1,340,000 in 
the stock of bullion, the total held being thus raised to £22,460,000, or 
about £13,000,000 in excess of the amount on the Ist of January last. The 
discounts show an augmentation of only £40,000. There has been an 
increase of £1,720,000 in the note circulation, of £706,000 in the Govern- 
ment balances, of £604,000 in the deposits, and of £100,000 in the advances 
on Rentes, and £50,000 in those on shares. 


ne ETRE 


TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns for the month of June were issued on 
the 24th July, and again show a falling off in the declared value of 
our exportations, as compared with the corresponding period of last 
year, although not to the same extent as in previous months, the 
diminution being £389,407. Silk and woollen manufactures and iron 
’ goods continue to present the chief decrease, but owing to the over- 
stocked state of the Australian and colonial markets, the articles which 
depend mostly on the demand from those quarters, such as haber- 
dashery, hardwares, &c., likewise figure considerably on the unfavour- 
able side. The linen trade also still exhibits depression; cottons, 
supported by the requirements for the East, have again been largely 
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shipped, and this circumstance has greatly contributed to lessen the 
adverse character of the general total of the entire return. The sub- 
joined table exhibits the exact increase or decrease under each head :— 


DeEcLARED VALUE OF EXPoRTATIONS. 





Months ending June 30, 1857, 
and June 30, 1858. 


1857. 


1828. 


Increase. 


Decrease. 








Apparel and slops 
ee and ale .. 
a 
Butter ... 
Candles 

Cheese ... ... 
Coals and culm 
Cordage... .. 
Cottons... 

Cotton yarn ... 
Earthenware 
a 
Furniture 

| 
Haberdashery 
Hardwares ... 
Leather 

OS ee a 
Linen yarn ... 
Machinery ... 
Iron and steel 

Copper and brass... 
Lea ae ai 

Tin Pe 
Oil seed —— 
Painters’ colours... 
Pickles and sauces 
Plate and jewellery ... 
Salt oe ero 
Silks sie. Seu 
Boap ce coe ave 
Soda jm 
Spirits ... 

Stationery 

Sugar, refined 


in a “ae sab “ee: Geet eas 


Woollens ... ... .. 
Woollen Yarn 


Unenumerated articles ... ... 


Total... 


£215,781 
119,740 
34,455 
62,398 
19,432 
8,981 
289,048 
14,727 
2,512,153 
657,333 
140,978 
26,361 
17,147 
49,290 
351,702 
334,508 
197,672 
408,652 
133,910 
351,220 
1,244,396 
227,697 
72,929 
181,525 
42,429 
34,498 
28,542 
45,556 
41,691 
296,130 
18,737 
69,291 
59,632 
58,622 
12,295 
140,227 
1,107,705 
253,115 
749,835 


£177,602 
210,016 
26,000 
56,900 
13,270 
5,576 
328,435 
13,703 
2,812,715 
928,900 
97,378 
6,595 
16,765 
40,785 
291,081 
281,614 
183,923 
368,986 
147,902 
342,453 
1,152,380 
258,976 
50,733 
164,571 
49,723 
31,656 
21,032 
33,624 
28,490 
187,230 
19,797 
66,697 
16,541 
59,859 
38,110 
81,297 
893,466 
270,674 
665,978 


£90,276 


39,387 


300,562 
71,567 


— 
lle 
oO 
tb 


eo 
_ 
. 
[~] 
a 
oo 


3 


c—] 
for) 
o 


bleliitlett 


_ iw) 
al] lor 
8 
© o 


£38,179 


8,455 
5,998 
6,162 
3,405 


1,024 
43,600 
19,766 

382 

8,505 
60,621 
52,894 
13,749 
39,666 


8,767 
92,016 
22,196 
16,954 

2,842 

7,510 
11,932 
13,201 

108,900 


2,594 
43,091 


58,930 
214,239 


83,857 











---| 10,630,840 





10,241,433 








The total of our exports for the first six months of the year has been 
£53,467,804, showing a decrease of £7,358,577, or about 12 per cent. 
The decline each month has been in the following proportions :— 


Decrease. 
eos £1,836,505 


January 


February ... ae, ees «©2,024,624 
March oe pe S eo 1,456,074 


















































Trade of the United Kingdom. 


Decrease. 
ee ee 
May ... eve eee eee eo =, 117,556 
June... eee eee “ «. 389,407 

As compared with the nailing six months of 1856, the reduc- 
tion has been only £500,612. 

With regard to imported commodities, the chief feature consists in 
the large arrivals of wheat and flour, which have been on a scale 
quite sufficient, with the prospects of the harvest, to account for 
the permanent heaviness of the corn-market. The arrivals of cocoa, 
coffee, tea and tobacco have likewise been heavy ; but in the consump- 
tion of the two former a decrease is indicated, ‘while in that of tea 
there has been an increase, tobacco showing no alteration. Of wines 
and spirits both the imports and consumption exhibit a reduction. 
Fruits and spices have been taken largely. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending June 30, 1857, Imported. Home Consumption. 
and June 30, 1858. 








1857. 1858. 1857. 1858. 
Grain, wheat, qrs. ... .. 313,641 573,636 313,541 573,636 
Grain of other descriptions, ars. 444,817 418,101 444,817 418,101 
Indian corn, qrs....  ... oe 60,777 151,319 60,777 151,319 
Flour and meal, cwt.. 92,079 406,002 92,079 406,002 
Provisions—Bacon, &e. &e., ‘owt. 162,786 60,311 Free. Free. 
Butter and cheese, cwt. ... ... 72,665 50,108 74,832 50,164 
Animals, No. a a oe we 16,079 14,585 Free. Free. 


Eggs, No. ... w+ see see see/15,938,800 [16,464,600 15,938,600 116,560,600 
Cocoa, Ib. 4. see eee cee eee] 1,022,455 | 1,486,863 | 233,964 | 157,747 
Coffee, Ib. ... see see ee ene] 6,120,912 | 8,301,193 | 2,565,733 | 2,543,930 
Sugar, cwt. ... cee. see eee} 1,035,901 | 998,179 | 711,545 | (783,543 
Tea, Ib... 1. see cee eee eee} 6,507,055 | 9,900,551 | 5,358,122 | 5,995,997 
Rice, cwt. ... ... se cee oof 261,690 | 356,805} 159,373} 131,426 
we. gallons ... ... s+ «| 1,353,887 | 789,138 | 303,326 | 273,989 
ines, gallons ... ... .. | 1,131,521 | 467,315 | 575,407 | 549,573 


Tobacco, Ib... - : hoe 2,166,979 | 2,551,702 | 2,565,442 
Currants, figs ‘and raisins, “cwt.. 8,230 11,525 19,241 24,183 
Lemons and tit — ‘~ 27,330 40,075 25,330 47,285 
Spices, - « ee) 315,750 | 1,281,327 205,785 287,373 
pe Se a ee 8,906 8,298 2,080 1,836 














The following are the comparative imports and exports of raw 
material, showing a decrease in all descriptions, except flax and cotton: 





Months ending June 30, 1857, Imported. Exported. 
and June 30, 1858. 
1857. 1858. 1857. 1858. 








Flax, cwt. ... cc. see see one] 194,609 | 116,267 “as me 
Hemp, CWt woo coe cee cee ove 85,783 133,939 — _ 
Raw silk, Ib. os tm a - ae 439,358 199,360 153,318 
Cotton, cwt.. cco cee ove cee} 1,287,588 |{- 1,389,108 169,212 142,579 
Wool, Ib. ne cee eee ee eee 10,118,507 | 9,751,370 | 2,640,925 | 2,153,037 
Tallow, cwt. ee ee ee 77,568 70,208 3,274 173 
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Of silk manufactures the totals stand thus :— 





Months ending June 30, 1857, Imported. Home Consumption. 
ae Som Te, SOUS. 1857. | 1858. 1857. 1858. 








Ditto of India, pieces Ss 11,097 6,287 3,668 











Silk manufactures of Europe, lb.| 37,444 | 53,284 | 38,988 | 52,356 











THE NEW JOINT-STOCK BANKING AOT. 


Tue Joint-stock Banking Companies Bill, which has passed the Lords, 
contains the following clauses :— 

1. So much of the Joint-stock Banking Companies Act, 1857, as pro- 
hibits a banking company from being formed under that act with limited 
liability, or prohibits an existing banking company from being registered 
under that act with limited liability, shall be repealed, subject to the 
following proviso, that no banking company claiming to issue notes in the 
United Kingdom shall be entitled to limited liability in respect of such 
issue, but shall continue subject to unlimited liability in respect thereof, 
and that, if necessary, the assets shall be marshalled for the benefit of the 
general creditors, and the shareholders shall be liable for the whole amount 
of the issue, in addition to the sum for which they would be liable as 
shareholders of a limited company. 

2. The registration of a banking company under the Joint-stock Banking 
Companies Act, 1857, or under any other act, shall not prejudice the right 
of such company to register itself again as a limited company under the 
said Joint-stock Banking Companies Act, 1857, and the acts incorporated 
therewith. 

3. Provided that every company so registering itself again as a limited 
company, and every existing banking company which shall register itself 
as a limited banking company, shall, at least thirty days previous to 
obtaining a certificate of registration with limited liability, give notice that . 
it is intended so to register the same to every person and partnership firm 
who shall have a banking account with the company, and such notice 
shall be given either by delivering the same to such person or firm, or 
leaving the same or putting the same into the post addressed to him or 
them at such address as shall have been their address to or by the com- 

any; and in case the company shall omit to give any such notice as is 
Septiatnelee required to be given, then as between the company and the 
person or persons only who are for the time being interested in the account 
in respect of which such notice ought to have been given, and so far ag 
respects such account and all variations thereof down to the time at which 
such notice shall be givén, but not further or otherwise, the certificate of 
registration with limited liability shall have no operation. 

4. Every limited joint-stock bauking company shall, before it commences 
business, or, if a banking company at the time carrying on business with 
unlimited liability, before it avails itself of the provisions of this act, and 
also on the Ist day of February and Ist day of August in every year during 
which it carries on business, make a statement in the form contained in the 
schedule hereto, or as near thereto as circumstances will admit, and a copy 
of such statement shall be put up in a conspicuous place in the registered 
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office of the company, and in every branch office or place where the banking 
business of the company is carried on; and if default is made in due com- 
pliance with the provisions of this section, each director shal] be liable to a 
penalty not exceeding five pounds for every day during which such default 
continues, and such penalties shall be recovered in a summary manner. 

5. Limited joint-stock banking companies shall be wound up in the same 
manner and under the same jurisdiction as that in and under which joint- 
stock banking companies other than limited are required to be wound up 
by the Joint-stock Banking Companies Act, 1857. 
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ON THE LAW OF CROSSED CHEQUES. 


Iw a late number we directed attention to some of the heavy 
liabilities it was intended, by the new measure, to impose on 
bankers, in order to give security to the public. We are glad 
to find that a clause has been added to the Act, which will place 
the banker in a more satisfactory position, and at the same 
time afford the public, if they themselves use due caution, all 
the protection which they can reasonably require. 

It was certainly not to be supposed that bankers could 
undertake the risk of having to pay a cheque twice over, if they 
failed to discover what no ordinary care would enable them to 
see. The public could only expect such a liability to arise in 
the event either of wilful disobedience or culpable negligence. 
In the much canvassed case of Simmonds v. Taylor, it appeared 
that a crossing had once existed which had been obliterated, 
leaving no trace behind. To save a banker from liability under 
similar circumstances the following clause has been added :— 

“ Provided always that any banker paying a cheque or draft which does 
not at the time when it is presented for payment plainly appear to be or to 
have been crossed as aforesaid, or to have been obliterated, added to, or 
altered as aforesaid, shall not be in any way responsible or incur any 
liability, nor shall such payment be questioned, by reason of such cheque 
having been so crossed as aforesaid, or having been so obliterated, added 
to, or altered as aforesaid, and of his having paid the same to a person 
other than a banker, or other than the banker with whose name such 
cheque or draft shall have been so crossed, unless ‘such banker shall have 
acted mald fide, or been guilty of negligence in so paying such cheque.” 

Another great improvement, and one which will operate to 
protect the true owner of a cheque from attempts to erase the 
crossing, is the following :— 

“* Any person who shall obliterate, add to, or alter any such crossing with 
intent to defraud, or offer, utter, dispose of, or put off with intent to 
defraud, any cheque or. draft on a banker, whereon such fraudulent 
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‘obliteration, addition, or alteration has been made, knowing it to have 
been so made, shall be guilty of felony, and any person convicted thereof 
shall be liable, at the discretion of the Court, to be transported beyond the 
seas for life, or to such other punishment as is enacted and provided for 
those guilty of forgery of bills of exchange, in the statute in that case 
made and provided.” 


We think the measure is now as nearly perfect as it can be, 
but it is impossible to foresee all the cases of difficulty or hard- 
ship which may hereafter arise under it. We trust, however, 
it will be found beneficial to the public, and, guarded as it now 
is, we do not think it will require from bankers any more care 
than they will readily bestow. There is some talk of an attempt 
in the next session to alter the Act by depriving the banker of 
the protection it gives; but when the subject is understood, 
we think those who threaten this course will abandon their 
intention. It seems impossile with any reason to argue that 
a banker shall be liable for paying a cheque otherwise than to 
another cashier, if he cannot by inspection ascertain that such 
cheque has ever been crossed. The Act received the Royal 
assent on the 2nd of August, 1858, and is the 21 & 22 Vict., 
cap. 79 :— 

An Act to amend the Law relating to Cheques or Drafts on Bankers. 


Whereas it is expedient to amend the law relating to cheques or drafts on 
bankers: be it therefore enacted by the Queen's most excellent Majesty, 
by and with the consent of the Lords spiritual and temporal, and Com- 
mons, in this present Parliament assembled, and by the authority of the 
same, as follows : 


I. Whenever a cheque or draft on any banker, payable to bearer, or to 
order, on demand, shall be issued, crossed with the name of a banker, or 
with two transverse lines with the words “(and company” or any abbre- 
viation thereof, such crossing shall be deemed a material part of the 
cheque or draft, and, except as hereafter mentioned, shall not be oblite- 
rated or added to or altered by any person whomsoever after the issuing 
thereof; and the banker upon whom such cheque or draft shall be drawn 
shall not pay such cheque or draft to any other than the banker with whose 
name such cheque or draft shall be so crossed, or if the same be crossed 
as aforesaid without a banker’s name, to any other than a banker. 

II. Whenever any such cheque or draft shall have been issued uncrossed, 
or shall be crossed with the words ‘and company” or any abbreviation 
thereof, and without the name of any banker, any lawful holder of such 
cheque or draft, while the same remains so uncrossed, or crossed with the 
words ‘‘and company” or any abbreviation thereof, without the name of 
any banker, may cross the same with the name of a banker; and when- 
ever any such cheque or draft shall be uncrossed, any such lawful holder 
may cross the same with the words ‘and company” or any abbreviation 
thereof, with or without the name of a banker; and any such crossing 
as in this section mentioned shall be deemed a material part of the cheque 
or draft, and shall not be obliterated or added to or altered by any person 
whomsoever after the making thereof; and-the banker upon whom such 
cheque or draft shall be drawn shall not pay such cheque or draft to any 
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other than the banker with whose name such cheque or draft shall be so 
crossed as last aforesaid. 

III. If any person shall obliterate, add to, or alter any such crossing 
with intent to defraud, or offer, utter, dispose of, or put off with intent to 
defraud, any cheque or draft on a banker, whereon such fraudulent oblite- 
ration, addition, or alteration has been made, knowing it to have been so 
made, such person shall be guilty of felony, and being convicted thereof, 
shall be liable, at the discretion of the court, to be transported beyond the 
seas for life, or to such other punishment as is enacted and provided for 
those guilty of forgery of bills of exchange in the statute in that case 
made and provided. 

IV. Provided always, That any banker paying a cheque or draft which 
does not at the time when it is presented for payment plainly appear to be 
or to have been crossed as aforesaid, or to have been obliterated, added to, 
or altered as aforesaid, shall not be in any way responsible or incur any 
liability, nor shall such payment be questioned by reason of such cheque 
having been so crossed as aforesaid, or having been so obliterated, added 
to, or altered as aforesaid, and of his having paid the same to a person 
other than a banker, or other than the bunker with whose name such 
cheque or draft shall have been so crossed, unless such banker shall have 
acted mald fide, or been guilty of negligence in so paying such cheque. 

V. In the construction of this Act the word “ banker” shall include any 

erson or persons, or corporation, or joint stock company, acting as a 
anker or bankers. 








THE ESTATE OF MESSRS. SEAMAN AND KEEN. 


Ata meeting of creditors of Messrs. Seaman and Keen, silk manufac- 
turers, who stopped in July, it was resolved to accept a composition of 
4s. in the pound, payable in two instalments. The liabilities were stated 
at £6,112 only, and the assets at £1,224. 





THE ESTATE OF MESSRS. HYDE, HODGE AND CO. 


A meetiNe of creditors of Messrs. Hyde, Hodge and Co., merchants, who 
stopped on the 4th, took place on the 14th August, when the following 
statement was presented by Messrs. Coleman, Turquand, Youngs and 
Co., accountants :-— 


Dr. 
To creditors unsecured :— 
Open account ... coe £44,587 13 2 
Bills payable ... «» 55,651 19 0 
£100,239 12 2 


To creditors in Honduras— 
To creditors partially secured— 
Claims ... a eoe 103,213 0 11 
Estimated value of se- 
curities ose we «44,100 0 0 
59,113 0 11 
£159,352 13 1 
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To creditors fully secured :— 
Estimated value of eoeryen 255 8 2 
Claims ... ee §=12,325 3 11 








Surplus per contra ... 3,930 4 3 
To liabilities on bills pay- 

able, partially covered 

and good coe -» 7,55010 1 


To liabilities on bills re- 

ceivable ‘io -»» 209,533 10 10 
Considered good ... --» 76,146 10 0 
Covered by credit balances 47,106 15 2 
The balance amounting to 86,280 5 8 











May rank against this estate 86,280 5 8 
£209,533 10 10 
Cr. 
By debtors :— 
Considered good ‘nila aii £8,540 17 9 


Considered doubtful ... £8, 935 18 1 
Estimated at a 1,350 0 0 1,350 0 0 














7,585 18 1 
Considered bad we 4,774 3 0 
£12,360 1 1 
———_ 9,890 17 9 
By bills receivable :— 
Estimated to produce in ine “a one a £300 0 0 
By property :— 
Mahogany in _ docks, 
valued at... 400 0 0 
One eighth share on ship 
Maria Gray .. eee 1,000 0 0 
—_— 1,400 0 0 
By surplus securities, per 
contra :— 
Arising from goods, es- 
timated at... see 500 0 0 
Arising from bills, good, 
estimated at... nit 1,350 5 0 
. 1,850 5 0 1,850 5 0 
Arising from bills, doubt- 
fal se cee ove 2,079 19 3 207919 3 
£3,930 4 3 


Carried forward £13,441 2 9 
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Brought forward £13,441 2 9 
By assets in Honduras r pe “sa -» 88,915 14 4 
Being the balance appear- 
ing at the credit of the 
firm, February 28, 1858, 
as per balance-sheet, 
furnished by the agent 
there, $551,133 = £110,226 12 0 
From which deduct subse- 
quent remittances and 
proceeds of goods sold 
and held as_ security 
£40,621 8 11... eee 
Less draughts on London 
£19,310 113... - 21,310 17 8 


£88,915 14 4 
£102,356 17 1 
By frechold land in Honduras, 100 estates, containing 
1,676 square miles = 1,072,640 acres... coe coe 
By partners’ private estates—estimated 
surplus... det pew wate -.» £2,000 0 0 


The assets immediately available in this conntry are thus £13,441, in 
addition to which there are about 2,900,000 feet of mahogany coming for- 
ward, and a quantity of logwood, estimated to produce £51,290. Further 
shipments may also be expected to the amount of £9,570. In the bills 
receivable the aggregate sum that can be proved upon the estate is 
£86,280, which would make the total liabilities about £245,000. In the 
event, however, of other houses continuing in safety, not more than 
£26,000 will come against the firm, reducing the liabilities to £185,000. 
It was stated that the freehold land in Honduras is good and productive, 
and that at the lowest.calculation it ought to realize sufficient to show a 
considerable surplus. Emigration is going on from Jamaica to the colony, 
and sugar and corn are already being cultivated. Since 1855 losses have 
been sustained to the amount of £95,000. The capital at the commence- 
ment of the year was affirmed to have been £22,000. Some discussion 
took place upon the valuation of the timber, 53 per foot, when it appeared 
that the calculation was based upon the estimates of two persons well 
acquainted with the trade. A fear was also expressed that the creditors 
at Belize would contrive to secure payment in full to the prejudice of the 
English claimants ; but it was stated that, contrary to the former practice, 
the settlement of colonial debts cannot now be preferentially enforced. It 
was ultimately resolved to wind up the estate under inspection. 





— — 
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THE CLYDESDALE BANKING COMPANY. 
Tue twentieth annual general meeting of the shareholders of this com- 
pany was held at the Merchants’ Hall, Glasgow, on Wednesday, July 14th, 
when the following report of the directors was read :— 
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The directors have now to submit to the general meeting of the partners, 
in terms of the contract of copartnery, the annual statement of the affairs 
of the bank, for the year ending 9th June last. The nett profits for the 
year, after deducting bad and doubtful debts, amount to £67,228 19s., 
and out of this sum the directors recommend that £56,516 12s. be paid to 
the shareholders under the deduction of income tax, being a dividend at the 
rate of 7 per cent. on the capital of the bank. That the sum of £10,000 
be added to the reserved surplus fund, which will then amount to £140,000, 
and that the balance of £712 7s. be carried forward to next year’s account, 
The past year embraces a period unparalleled in the history of banking in 
Scotland. In the course of the year 1857 it became evident that the 
country was approaching a crisis in monetary affairs; in addition to 
which, your directors had reason, during the autumn, to apprehend that 
the affairs of the Western Bank were in an unsatisfactory state, and 
accordingly, in the month of October, they made provision, by increasing 
the reserves of the bank, to meet the storm which was evidently approach- 
ing. Your directors are happy to state that the provision thus made was 
more than sufficient, and that the temporary demand for money which 
occurred during the month of November, was speedily followed by a large 
increase of the deposits and general business of the bank. The directors 
have the pleasure to report that the bank was not in any way affected by 
the large failures which occurred in Glasgow last year, but the failures 
which arose from the commercial disasters throughout the country, neces- 
sarily affected some of the customers of the bank, and entailed losses both 
at the head office and branches; in addition to which, the necessity of 
keeping a large amount of money unemployed during the panic of November 
(a precaution which the directors have thought it prudent to continue ever 
since), and the low rate of discount which has existed since January, have 
tended to render the profits of last year smaller than might have been 
anticipated. The shareholders are aware that it has been the custom of 
the banks in Scotland to hold all their deposits payable on call. The events 
of November demonstrated the danger of this practice, and your directors 
resolved, on the first favourable opportunity, to introduce a change. 
Accordingly, on occasion of a reduction in the rate of deposit interest in 
January last, they resolved to allow one-half per cent. higher interest upon 
deposits payable only upon a notice of one month, than upon deposits pay- 
able on call; and they are glad to report that this proceeding has been 
attended with the best results. The agreement with the Edinburgh and 
Glasgow Bank, which was sanctioned by the special meeting held on the 
14th June, came into operation on the 21st of that month, and the realisa- 
tion of the assets of that bank is proceeding in terms of the agreement. 
The authorised circulation of the Edinburgh and Glasgow Bank has been 
transferred by the proper authorities to this bank. The directors who 
retire at this time are Richard Kidston, Esq., and James Lumsden, Esq. 
The board unanimously recommend that James Merry, Esq., of Belladrum, 
and Robert Stewart, Esq., of Murdoston, be elected in their room. The 
best thanks of the shareholders are due to Messrs. Kidston and Lumsden 
for their valuable services. ‘The directors, in conclusion, beg to report that 
they have examined all the cash credits and discount accounts, both at the 
head office and branches ; and they have only to repeat the assurance given 
last year, of the continued prosperty of the bank, and that the prospects 
for the future are most satisfactory. The publication of the directors’ 
report, with relative balance-sheet, gave so much satisfaction last year, 


that the directors propose to follow the same course on the present 
oceasion, 
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Abstract of the Annual Balance-sheet of the Company, 9th June, 1858. 
LIABILITIES, 


Capital of the bank «... ove eee ove ob +» £807,380 0 
Reserved surplus fund eee eee eee eee -- 130,000 0 
Circulation... eee eee eee coe ove +» 343,757 0 
Deposits ‘et pees nie ati “cs ay ... 2,460,829 5 
Surplus for the year ... eee ove coe oe ee 67,228 19 


0 
0 
0 
6 
0 





£3,809,195 4 6 


ASSETS, 
Bills discounted at head office and branches... .. £1,559,876 4 4 
Credit accounts, ditto ‘iin waa 853,999 15 11 
Bank buildings at Glasgow, Edinburgh, Greenock, Ayr, 
Cupar, Bo'ness, and Anstruther ah faa ise 30,800 0 0 
Investments in Consols and other secu- 
rities ... one «-. £397,658 10 3 


Balances due by other banks ene ees 270,839 12 O 








668,498 2 3 
Gold and silver coin and notes of other banks on hand, 
and cash balances with London bankers <2 ee 696,021 2 0 





£3,809,195 4 6 


———— 
LS A ALLAN 


Appropriation of Surplus. 


Dividend on £807,380, capital of the bank, at 7 per cent. £56,516 12 0 
Reserved surplus fund (which will now amount to £140,000) 10,000 0 0 
Balance curried to next year’s account ... eve ove 712 7 0 

£67,228 19 0 





The report was unanimously adopted, and the meeting separated. 








THE SHEFFIELD AND HALLAMSHIRE BANK. 


Tue twenty-second general annual meeting of the shareholders of this 
bank was held at the Cutler’s Hall, Sheffield, on Friday, July 23rd, Mr. 
J. B. Brown, in the chair, when the following report was read :— 

Since the directors last met the shareholders great pressure has existed 
in the money market. This at one time amounted to a panic of consider- 
able intensity. In times like these the directors’ duties become more 
arduous. They have to exercise a careful discrimination in rendering aid 
to customers, It will be satisfactory for the shareholders to know that the 
resources of the bank were quite ample to furnish all the legitimate 
assistance asked for. Notwithstanding the extent and severity of the 
pressure above alluded to, the bad debts are smaller in amount than the 
average. They are only £293 lls. 10d. It is a matter of much con- 
gratulation that the bank passed through such a period with so small a 
loss, and likewise succeeded in earning a considerably increased profit. 
The profit of the year is £22,668 16s. 2d. For the half-year, ending 
31st December last, the directors paid a dividend after the rate of 10 per 
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cent. per annum. They have declared a dividend after the same rate for 
the half-year ending 30th June last. They have also declared a bonus of 
23 per cent. for the year. The dividend and bonus, without deduction of 
income-tax, may be received at the bank on or after Tuesday, the 27th 
instant. The balance of profit, remaining after payment of the dividend 
and bonus, is £2,538 6s. 10d. This has been carried to the surplus fund. 
That fund now stands at £36,475 16s.10d. The directors i impress upon the 
shareholders that the profit of the year is exceptional, and wish them 
not to anticipate for the current year so large a return upon their capital. 
At the same time they may say, that they fully believe the dividend of 
10 per cent. will be maintained. Benjamin Burdekin, of Glossop-road, 
retires by rotation from the board. The directors nominate William 
Cockayne, of Norton Lees, as incoming director. The directors wish to 
express their high opinion of the ability, sound judgment and unwearied 
vigilance, which the manager has at all times evinced in promoting the 
welfare of the bank. The other officers of the bank have efficiently dis- 
charged their respective duties. In conclusion, the directors have to 
state that new and valuable connections have been formed during the year, 
and that they are well satisfied with the operations and position of the bank, 


General Balance of the Bank, 30th June, 1858. 


LIABILITIES, 
Cr. 
Paid-up capital of £25 per share on 6,349 shares «-- £158,725 0 0 
Surplus fund ve eee ee eee 36,475 16 10 


Due by the bank on " current accounts, deposit. receipts 
(including interest to this day), notes in — 


and interest on bills in the bank ees 232,008 16 6 
Dividend for the half-year after the rate of 10 per cent. 
per annum, on paid-up capital of £158,725 ... oe 7,936 5 0 


Bonus at the rate of 12s, 6d. per share on 6,349 shares, 
being 23 per cent. on the paid-up capital ... eos 3,968 2 6 


£439,114 0 10 


1 a teeeheeeetmenannentiaeaaammmanal 








ASSETS. 
Cash in the bank, bills discounted, balances owing by 
customers, and other securities oss one ee £434,114 0 10 
Bank premises and furniture aes an ae ee 5,000 0 0 
£439,114 0 10 
Dr. Profit and Loss, 


To dividend for the half-year ending 31st December, 
1857, at the rate of 10 per cent. per annum, on 


£158,650 paid-up capital... £7,932 10 0 
Dividend for the half-year ending 30th J une, "1858, at 

the same rate, on £158,725 paid-up capital one 7,936 5 0 
Bonus of 12s. 6d. per share on 6,349 shares, being 

24 per cent. on the paid-up capital eee eee 3,968 2 6 
Losses... coe ove ove eve soe eee 293 11 10 


Balance carried down ... ae ae aa ae 36,475 16 10 








£56,606 6 2 
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Cr. 
By balance of unappropriated profits, 30th June, 1857... £33,937 10 0 
Amount of profits after payment of expenses and 
income-tax ... oe ite ine see ae 22,668 16 2 





£56,606 6 2 
Balance of unappropriated profits brought down, being 
surplus fund ... coe - coe eee -- £36,475 16 10 


The Chairman having briefly addressed the meeting on the position and 
prospects of the bank, the following resolutions were unanimously 
adopted :— 

That the report and statement of the general balance, and profit and 
loss, which have been read, be approved by this meeting; and that the 
same be printed, and a copy thereof sent to each shareholder. 

That William Cockayne be elected a director in the place of Benjamin 
Burdekin, who retires from office by rotation. 

That the thanks of this meeting be given to the directors for their 
valuable services ; and that the sum of five hundred pounds be presented 
to them from the funds of the company. 

That the thanks of this meeting be given to the manager for the able 
and courteous manner in which he has discharged the duties of his office. 

That the thanks of this meeting be given to the other officers of the 
bank, for the attentive and obliging manner which they have manifested in 
their respective departments. 

That the thanks of this meeting be given to the chairman, 





THE WESTERN BANK OF LONDON. 


A GENERAL meeting of the shareholders in this company was held at the 
bank, 21, Hanover-square, on the 29th July. The chair was occupied by 
Mr. J. A. Roebuck, M.P., and there was a numerous attendance. 

Mr. George Sheward, the secretary, read the following report and state- 
ment of accounts :— 

“The directors have much satisfaction in laying before the proprietors 
a statement of the affairs of the bank at the close of the second year of 
its existence. The proprietors must be aware that since their last general 
meeting there has occurred a commercial panic of unprecedented severity, 
and the directors hope that the proprietors will be glad to learn that 
notwithstanding the difficulties which arose from this state of things, 
there has been a steady increase in the business of the bank, as well as an 
augmentation of its assets and liabilities, although this improvement has 
not been followed by a large amount of profits. The directors beg to 
inform the proprietors that the surplus ground in Brook-street, adjoining 
the bank, has been let on lease for ninety-nine years, at a rental of £300 
per annum. It will be seen by the subjoined balance-sheet that, after 

aying interest to customers on their deposit and current accounts amount- 
ing to £7,130 11s. 6d., writing off all bad debts and discharging current 
expenses, there remains a balance of £5,502 12s. 2d, which, after pro- 
viding £1,192 0s. 4d. for rebate of interest on bills not due, the directors 
propose to appropriate in the following manner :— 


To reduction of amount of preliminary expenses ... - £1,000 0 0 


Depreciation of bank premises and furniture .,, eee 300 0 0 
Balance carried to profit and loss (new account) vas 3,010 11 10 
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The proprietors will perceive that this appropriation exhausts the whole 
sum at the disposal of the directors. The retiring directors are :— 
J. H. R. Chichester, Esq., Edward Huggins, Esq., and David W. Wire, Esq. 
The two last of these gentlemen being eligible, offer themselves for re- 
election, and a notice has been received from Mr. Walter Lacy Rogers, 
39, Montague-square, that he intends to offer himself as a candidate for a 
seat in the direction. 


Liabilities and Assets, June 30, 1858. 
Dr. 

Subscribed capital aan ae --- £400,000 0 0 
To paid-up capital, £50 per share on 4,600 shares --- £200,000 0 0 

Amount due by the bank on current accounts, deposit 
receipts, interest accrued, &c. Pats joe «ss 228,621 19 10 
Reserve fund... ae. aa Poth on “a 2,243 16 0 
Profit and loss account ... — wai a an 5,502 12 2 








£436,368 8 0 


ee erent enon mE ee 





Cr. 
By Government securities (present value £79,831 14s. 8d.) £79,832 13 0 
Bills discounted, promissory notes, loans on security, 
&e. on ne aan ne na oes «- 277,158 16 1 
Cash in hand and at the Bank of London ... oso 6 3 
Freehold premises in Hanover-square, and premises in 
Brook-street, building and alterations, and fitting 
for offices, and house furniture pe me pte 30,718 13 9 
Preliminary expenses... vee sve oe w. 12,000 0 0 


ooo 


£436,368 8 0 


—_——__ —__—. 


Profit and Loss Aceount. 


Dr. 

To rebate of interest on bills not yet due... oon os £1,192 0 4 
Amount written off preliminary expenses... coe 1,000 0 0 
Amount set apart for depreciation of bank premises 

and furniture ... gee eee 300 0 0 


Balance carried to profit and loss (new account) ... 3,010 11 10 


£5,502 12 2 


_ 
eee Ste aeemmmmen aos 





Cr. 
By balance brought down ... ove vee ove ww» £5,502 12 2 


The Chairman then said it became his duty to propose to the share- 
holders that they should accept the report they had just heard read, but 
before doing so he would beg to call to their recollection the circumstances 
under which the bank was established. They would not fail to remember 
that when they started into existence they had to encounter difficulties of 
no ordinary description. These difficulties were of two sorts, the first were 
common to them as to all the public, and the second peculiar to the bank 
itself, and he would, with their permission, make a few observations on 
both heads. The difficulties common to them, as with all the public, were 
of course known to all the public, but he would remind them that at the 
time when the Western Bank of London was established there was in the 
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public mind great distrust in joint-stock banks, caused by the misconduct 
of certain individuals who had instituted joint-stock banks, and since they 
last met they had gone through a commercial panic—he used no other term 
—of severity that he thought almost unprecedented since the Bank resumed 
cash payments. (Hear, hear.) The circumstances he had referred to told 
against them even at the very beginning; but when those matters were 
considered, and when it was remembered that they had weathered the 
storm, while other and more powerful institutions of a similar character 
had either been shaken to the foundation or actually brought to the 
ground, he thought no small credit was due to those who, by their ability, 
energy, and caution, had brought about such an accomplishment. (Hear, 
hear.) But, besides all the adverse circumstances to which he had directed 
their attention, he felt sure he might repeat they had been surrounded by 
difficulties of a most peculiar character; and amongst them they had been 
unfortunate enough to be dragged into litigation in spite of themselves, 
But he was happy to say that in every case they had been successful, while 
their opponents had been condemned in costs—showing that they had been 
justified in every step they had taken, while the conduct of those who had 
opposed them was anything but justifiable. (Cheers.) Then there were other 
matters to which he might refer ; he might allude to many rumours which 
no doubt had assailed the ears of every gentleman present—he was sure they 
had assailed his ears in almost all directions. Why, one person actually 
met him the other day, and addressed him somewhat to this effect, ‘* Now, 
why do you still hang on to that Western Bank of London? It is no use. 
It is gone. It will never do. You have lost half your capital. It is a 
bad concern. Get out of it as soon as you can.” He was their repre- 
sentative—he was not unmindful of the trust they had reposed in him— 
and, knowing all that had been done, he had answered every one of those 
rumours by the boldest declaration that they were untrue (hear, hear) ; 
and he now — to their balance-sheet in support of what he had 
said. (Hear, hear.) In that balance-sheet there was an item which 
perhaps demanded explanation, and he was there to explain that and 
everything else that might be required. By the accounts it would appear 
that the charges for current expenses and bad and doubtful debts amounted 
to a little over £10,000. Now, an enemy of the bank would lump them 
in one item, and it would be said, ‘‘ What a bank this must be, that has, 
in so short a period and with a comparatively small amount of business, 
made bad ed doubtful debts to the extent of over £10,000.” While other 
unfriendly disposed persons would exclaim, “ What an extravagant bank 
this is; why, its current expenses amount to £10,000.” Now he would not 
take the sum in a lump. He would divide bad debts and current expenses, 
and what then did it show? Why that the charges for current expenses 
amounted to a little more than £5,000, and the bad and doubtful debts to 
£4,973; and, considering they were an infant establishment—considering 
the severe commercial crisis which took place at a time when they had to 
conciliate the public, and considering the many difficulties by which they 
had been surrounded, he would ask whether that was not a satisfactory 
state of affairs? (Hear, hear.) 1t must not be forgotten that they were 
not at the time in the position of the London and Westminster Bank, who, 
had they thought proper, could have told their customers they would have 
nothing to do with them—they had, as he had before mentioned, to con- 
ciliate the public. They had to be polite to all comers, with a view of 
extending the business of the bank. And he would ask whether they had 
not effected great things? Dealing largely with the whole mercantile 
world at a time of great commercial distress, and when they were 
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surrounded by difficulties of an almost unparalleled description, they had 
only made a loss of £5,000. He assured the shareholders that they had 
written off every bad debt, and in spite of the rumours that they had 
spent more than half their capital, he had the greatest pleasure in being 
able to state that their loss only amounted to £5,000. (Cheers.) The 
chairman then proceeded to say that a certain number of joint-stock banks 
had recently published their accounts, and it was a curious fact that while, 
with but one exception, they all showed a diminution in the amount of 
their business—their liabilities and assets having fallen short of what they 
were last year—their own infant establishment showed an increase 
during the same period to the extent of £36,000. (Hear, hear.) And 
that had taken place in spite of all the rumours, all the adverse cir- 
cumstances of the times, and all the peculiar difficulties by which the bank, 
from its very commencement, had been surrounded ; and in addition they 
had earned a net profit of £5,000. (Hear, hear.) Such being the state of 
affairs, he would put it to them whether the directors had not done well. 
They were there that day to give the fullest details of everything in con- 
nection with the bank. They desired to keep nothing from the share- 
holders, whose interests were identical with their own. Mr. Roebuck then 
referred to the duties of auditors, and informed the meeting that he should 
not have troubled them with any observations upon that subject but for 
the statements that had appeared in the public prints. Now, what were 
the duties of auditors ? Certainly not, as was by some supposed, to guide 
the directors, but to be a check upon the conductors of the bank, witha 
view of seeing that the shareholders’ money was properly employed. He 
repeated, that the duty of an auditor was not to guide the directors or the 
manager, but simply to see that the money entrusted to their keeping 
should be properly and profitably employed. But at that period he wished 
to say, that, if any person could discover any transaction in the manage- 
ment of the bank that could not be brought before the light of day, he was 
prepared to hide his head in shame for ever. But he was satisfied nothing 
of the kind could be discovered. The course the directors had pursued had 
been an honest one—he believed an intelligent one—and for himself he 
wished to say that, as far as his colleagues were concerned, a more 
thoroughly intelligent, competent, and agreeable body of business men he 
had never met. No disputes existed amongst them. They had sacrificed 
everything to the interests of the bank, and were prepared to continue to 
do so, feeling sure that at no distant period they would be rewarded for 
their trouble by the successful position the bank would assume. Having 
referred to the loss the bank had sustained during the past year by the 
death of two of the directors, the chairman concluded by stating that the 
history of the bank was now before the meeting. The directors in their 
report made certain proposals, and it remained with the shareholders 
whether they should be carried into effect or not, and he therefore proposed 
that the report be adopted. (Hear.) 

Mr. E. Huggins (the deputy-chairman), in seconding the motion, 
expressed a confident belief that the shareholders would not hereafter 
regret that they were connected with the bank, which he believed was 
destined to occupy a prominent position in the commercial world. (Hear.) 

Dr. Bennett wished to be informed whether, in the item relating to bad 
and doubtful debts, &c., past-due bills were included ? 

The chairman replied that there were certain bills protected by securities 


- which were not written off. 


Dr. Bennett said perhaps the chairman would state the amount P 
The Chairman—Certainly ; I am prepared to state everything. There 
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is asum of £1,500 not included in the item, but we are morally certain to 
get it, and therefore it is not necessary to mention it in the balance-sheet. 

Dr. Bennett—And does that £1,500, in addition to the item referred to, 
include everything of the kind P 

The Chairman—Yes, that includes everything ; and every bill sent in 
has been paid. 

In reply to Mr. Robb, 

The Chairmen said the directors had never received any remuneration 
for their services. They had never hinted at such a thing. They had 
given their services for nothing, and were quite ready to continue to do so. 

The report was then adopted unanimously, amidst loud cheers. 

The Chairman then proposed that Mr. Huggins should be re-elected a 
director of the company. The bank, he said, was greatly indebted to 
Mr. Huggins, for a more active, zealous, or intelligent man of business 
it was impossible to obtain; and he had no hesitation in saying, that 
if they studied their own interests the shareholders would elect him. 
(Hear, hear). He got nothing for his services, and in these days there 
was very little honour attaching to a bank director, whose duties were 
all work and no play or pay. 

Mr. Arber seconded the motion, which was carried unanimously. 

Mr. Alderman Wire was also re-elected a director. 

Mr. Huggins returned thanks. He assured them that he was greatly 
interested in the success of the bank, and never hesitated to give his 
time and labour on its behalf. Having referred to the difficulties which 
surrounded the bank from its formation, and the manner in which it 
had withstood all the evil ramours against it, Mr. Huggins expressed his 
undiminished confidence in its ultimate success, and believed that at no 
distant period it would be as profitable as any other similar establishment 
in the country. 

Mr. Rogers was not proposed as a director. 

Messrs. Nettleton and Unwin were then elected auditors. 

The Chairman here announced that for the future it was intended to 
hold half-yearly meetings. 

Mr. Arber then proposed a cordial vote of thanks to the directors, for the 
care and caution with which they had conducted the affairs of the bank 
during the past year. No one, he thought, could be dissatisfied with the 
present aspect of affairs, which had been brought about in consequence of 
the attention the directors had devoted to the business of the bank. He 
felt sure that ultimately a good dividend would be paid; and when a divi- 
dend was able to be declared, he hoped the first thing that would be done 
would be to show their confidence in the directors by rewarding them in a 
substantial manner. Up to the present time they had laboured without 
remuneration, and he hoped the time would soon arrive when an opportu- 
nity would present itself for rewarding them for their eminent services. As 
for the bad and doubtful debts, considering all things, they were almost 
unworthy of consideration, and altogether he was satisfied with the pros- 
pects of the bank, and saw a bright future in store for them, 

Mr. Stohwasser having seconded the motion, 

Dr. Bennett apologised for intruding himself so frequently before the 
meeting , but, like the directors, he took a great interest in the bank, and 
he wished to know whether, all things considered, the chairman entertained 
the same opinion as to the necessity for the bank and its ultimate success 
as when it was first originated. Putting out of the question all the pecu- 
liar difficulties, he should like to hear the chairman express his belief as to 
the opening which existed for the bank in that part of the metropolis, and 
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whether he believed it would ultimately be a paying concern. Of course 
the various circumstances that had taken place since its establishment 
would enable the directors to form a better opinion as to the future, and he 
should be glad to hear what the chairman had to say. 

The Chairman had no hesitation in saying, that, bearing in mind that 
they had weathered the storm which had caused more powerful institutions 
to topple over, and that they had triumphed over all the adversities which 
had beset them from the beginning, he was even more sanguine than he 
was a year ago that the bank would ultimately become a most prosperous 
concern, returning a good interest upon the money the shareholders had 
invested in it. (Hear.) 

Mr. Clack, the manager, also expressed the fullest confidence in the con- 
cern ; and with thirty-five years of banking experience believed that within 
a comparatively brief period the bank would pay a dividend of 5 per cent. 

The vote of thanks was then carried by acclamation. 

The Chairman returned thanks, and said he believed the directors had 
all done their duty, and the shareholders had not done more than their 
duty in thanking them. The directors, in whatever they did, always con- 
sulted the interests of the shareholders, whose good opinion they were 
anxious to retain. 

Mr. Huggins hoped that the shareholders generally would not forget 
what had taken place at that meeting; and if they were sincere in their 
anxiety for the success of the undertaking, to evince it in a substantial 
manner by immediately opening accounts at the bank. Looking over the 
list of customers, he was sorry to find so few of the shareholders, who, 
having confidence enough in the directors to allow them to invest their 
money, ought to increase that confidence by banking at their own establish- 
ment. It was only just and reasonable that they should do so; and he 
trusted his appeal to them would not be in vain. 

A cordial vote of thanks was then given to Mr. Clack, the general 
manager, for the eminent manner in which he had discharged the duties 

of his office, and 

On the motion of Mr. Arber the sum of thirty guineas was voted to the 
auditors for their services during the past year. 

Mr. Clack, in returning holla reiterated his opinion that the bank 
would rapidly increase in value, and that the shareholders would obtain a 
good return for their money. 

The proceedings then terminated. 





NORTHAMPTONSHIRE UNION BANK, 


Tue directors of this bank held their half-yearly meeting on Monday the 
26th July. The auditors’ report, which was laid before them, showed the 
profit for the half-year ending the 30th June last to be (with the surplus 
£866 1s. 5d. brought forward on the Ist of January) £13,785 18s. 1d., 
which was appropriated as follows :— 

Dividend of 8s. per share ... ao _ ioe «.» £10,600 0 0 
Income tax ... coe eee eee wes eee eos 344 13 0 
Surplus carried to next half-year... soe ee eee 2,841 5 1 





£13,785 18 1 





ee ee Re 
The guarantee fund remained as at the last report, viz., £50,000 Consols 
and the bank buildings. 
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WHITEHAVEN JOINT-STOCK BANKING COMPANY. 


Tue shareholders of this company held their twenty-ninth annual meeting 
at the bank, in Lowther-street, on Monday August 2nd, Mr. A. B. Steward, 
High Sheriff of the county, in the chair. 

Mr. Cameron, the manager, read the report of the directors, which was 
of a highly satisfactory character, and recommended a dividend at the 
rate of 20 per cent., free of income-tax, on the paid-up capital of the bank, 
besides leaving a balance of £1,363 16s. to be carried to the credit of next 
year’s account; the — fund remaining as formerly at £15,000. 

Mr. Joseph Benn, of Lowther, being the retiring director, was re-elected. 
The Chairman moved the adoption of the report, which was seconded and 
unanimously approved ; and after moving cordial votes of thanks to the 
directors and managers, for their valuable and successful services during 
the past year, the meeting separated. 





BANK OF LONDON. 


Tue third annual general meeting of the proprietors of this bank was held 
on the 3rd August at the London Tavern, for the reception of the directors’ 
report, to declare a dividend, and on other business. Sir John Villiers 
Shelley, Bart., M.P. (the chairman of the board of directors), presided. 

The Secretary read the following report :— 

The directors, in submitting the accounts to the 30th of June, 1858, have 
the satisfaction of reporting that the bank has materially extended its 
business connection since the last meeting of the proprietors, and that, 
although commerce has been inactive, yet the operations of the bank have 
been sound and profitable. It will be seen that the sum of £24,631 18s. 2d. 
stands to credit of profit and loss account for the past half-year, after pay- 
ment of interest to customers. Out of this sum have been defrayed 
current expenses at the two establishments, directors’ remuneration, and 
income-tax, which, together with bad and doubtful debts, amounts to 
£9,974 2s. 11d. The directors have placed to credit of profit and loss new 
account £2,292 13s. 1d., as rebate of interest on bills not matured. They 
now declare a dividend for the half-year, upon the paid-up capital of the 
bank, at the rate of 5 per cent. per annum, free of income-tax. From the 
balance remaining at disposal after these appropriations the directors have 
applied £1,000 in reduction of preliminary expenses, and £200 towards the 
cost of the lease of premises at the Charing-cross branch. They have also 
added the sum of £3,320 8s. 2d. to the reserve or guarantee fund, which 
now amounts to £8,000, and the balance, viz., £344 14s., they carry forward 
to profit and loss new account. The proprietors will be called on to elect 
three directors in the places of John Edmund Anderson, Esq,, Thomas 
Luce, Esq., M.P., and Alfred Wilson, Esq., who retire under the provisions 
of the charter, but, being eligible, they offer themselves, and the directors 
recommend them, for re-election. The time has now arrived for filling up 
the vacancy announced at the last meeting. Robert Porter, Henry Aste, 
and William Fitchew, Esqrs., being duly qualified, have respectively given 
notice of their intention to offer themselves for the vacant seat. The 
shareholders will at the same meeting be called upon to elect two or more 
of their number as auditors for the year ensuing. 
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Liabilities and Assets, June 30, 1858. 


Dr. 
To capital paid up «-» £300,000 0 0 


Reserve fund and half-year’s interest, ‘at 4 per cent, 4,679 11 10 
Amount due by the bank on current, deposit, and 
other accounts --- 1,059,352 0 8 


Amount carried to credit of “ Profit and Loss” account - 24,631 18 2 


£1,388,663 10 8 


—— 








=° Cr 





By investments, viz.:—In Government and other se- 
curities eee eee eos eee eas « £185,361 15 0 
Freehold premises in Threadneedle-street ... eee 75,000 0 0 
Bills discounted, loans, &e. ... pen © si 976,735 11 10 
Cash in hand ... eis men mens pene wae 142,334 9 8 
Preliminary expenses ... see se si ese 6,617 5 5 

Lease and buildings at Charing-cross branch, fur- 
niture, &c. ... “ ails aa Me: aa 2,614 8 9 
£1,388,663 10 8 





Profit and Loss Aecount. 
Dr. 
To half a year’s current expenses at head office and 
Charing-cross branch, bad and doubtful debts, 





income-tax, directors’ remuneration, &e. ... “a £9,974 2 11 
" Rebate of interest on bills discounted not yet due, 
7 carried to profit and loss new account an ae 2,292 13 1 
Amount written off ... ss ian aren en 1,200 0 0 
Dividend at the rate of £5 per cent. per annum, for 
the half-year ending June 30th, 1858 .. ace 7,500 0 0 
Amount carried to credit of reserve fund ... _ 3,320 8 2 
Balance carried to profit and loss, new account... 344 14 0 
£24,631 18 2 





Cr. 
By balance of profit brought from last and current half- 
years ... wie we ‘li él ‘on san £24,631 18 2 


The Chairman then said it became his duty to propose to the proprietors 
that the secretary’s report be received and printed, and that a copy be sent 
round to each proprietor ; and in making that motion, he was glad to think 
that it would not be necessary for him to detain them with any lengthened 
observations. He hoped that the report spoke for itself, and as those 
meetings were more for the transaction of business than speech-making, it 
was not desirable that he should make any — statement as to the contents 

’ of that report. He might, however, congratulate them upon having been 
able to realise such a very satisfactory amount of business during the past 
half-year. (Hear, hear). The current accounts, which they might know 
was always the most profitable of banking business, had most materially 
increased ; but the deposit accounts had in this, as in most other banks, 
decreased. He did not think it would be right, neither did he deem it 
necessary, to draw a comparison between this and other banks ; but he 
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said, let them continue to conduct the bank as they had done from its 
infancy. He hoped he might be forgiven for saying that the directors had 
done their duty (hear, hear); for he believed the bank was in a position 
which, if they continued to steadily conduct it, would make for it the best 
business of any bank in London. He then said he should be most happy 
to answer any question which the shareholders might put to him, as the 
directors were willing and ready to give every information that was in 
their power. It then only remained—as it always had done—for the pro- 

rietors to assist the directors, by bringing all their accounts to the bank, 
fe doing which they would establish it as one of the most profitable con- 
cerns in which they could enlist. In conclusion, he moved the adoption of 
the report. 

Mr. J. Griffiths Frith (the deputy-chairman) said he entirely agreed in 
all the statements which had been made by their honourable chairman. 
If they could now depend on the energies of the shareholders they would 
have a most profitable business; the bank, having already established a 
good business, only required the assistance of the shareholders to enable 
it to continue increasing. He therefore had great pleasure in seconding the 
adoption of the report. 

Mr. Fitchew, before the motion was put, wished to ask a question with 
regard to the amount (£24,631) returned in the report to the profit and loss 
account. He wished to know if that was bona fide. profit arising from the 
trading of the bank, or whether any portion of it arose from the sale (with 
@ profit) or the re-valuation of any of the securities in hand ? 

The Chairman said that £1,800 had been forfeited by the resale of 
stock, and there had been a re-yaluation of the securities of about } 
per cent. 

Mr. Fitchew observed the current expenses for the half-year were placed 
at £9,974 2s. 11d. He should like to know how much of that was for bad 
debts? He did not wish the particulars to be gone into, but merely one 
point answered. 

The Chairman, in answer to the question, said that nothing could be 
more satisfactory than the bad debts for the past half-year ; in fact, they 
were almost nil. He might observe that they had written off £3,000 of 
the bad debts previously incurred. 

Mr. Fitchew said that did not exactly answer his question, He wanted 
to know the bad debts incurred during the past half-year ? 

The Chairman said they were under £300. (Hear,) 

Mr. Frederick Russell wished to ask one simple question given rise to by 
those previously asked, and that was relative to the } per cent. re-valuation 
of the Government securities: The answer did not show the amount 
obtained by that re-valuation. 

The Chairman said it was almost impossible then to give the exact 
figures, He merely gave the } per cent, as a rough guess. The securi- 
ties stood at £185,361 15s., and the re-valuation would give about £400. 

Mr. George Kerry said that, at looking on the assets in this and the 
previous report, he found them to be of a totally different character with 
respect to Government securities. The last half-year they were upwards of _ 
£300,000, and in the present report they only stood at £185,361 15s. 

Mr. Russell repeated his question that he wanted to know what amount 
of the £24,361 carried to profit and loss account was made by the sale and 
re-valuation of the Government securities. 

The Chairman replied that £1,800 was forfeited by the resgle of stock, 
and about £400 by the re-valuation. 
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Mr. Russell asked what was the previous amount of Government 
securities. 

The Chairman said that at December last they were £310,393 lls. 6d. 
He wished to observe, in reply to Mr. Kerry’s observations as to the 
decrease in the amount of Government securities, that at a previous meet- 
ing the directors were reminded that they had too much money locked up 
in the Government securities (hear, hear), and that was the cause of the 
directors reducing the amount. (Hear, hear.) 

Mr. Kerry thought it would satisfy their friend, Mr. Russell, by referring 
him to the fact that they had now £142,000 ready money, which was very 
different to the amount in the last report. (Hear, hear.) 

The report was then unanimously adopted. 

The Chairman said it then became his duty to announce that the dividend 
for the half-year, at the rate of 5 per cent. per annum, would be payable 
on and after Monday next, the 9th instant, at the head office in Thread- 
needle-street. (Hear, hear.) The next business was to proceed with the 
election of four directors. John Edmund Anderson, Esq., Thomas Luce, 
Esq., M.P., and Alfred Wilson, Esq., were the three who retired by rotation, 
and were eligible for re-election. There were three candidates for the 
fourth vacancy—viz., Messrs. Porter, Aste, and Fitchew. 

Mr. Henry Aste said, his name having been announced as a candidate, 
he wished to inform the meeting that it was not his intention to contest hig 
seat on that occasion With his excellent friend, Mr. Porter. (Hear, hear.) 
He also understood it was the intention of Mr. Fitchew to withdraw. 
(Hear, hear.) The short time that he had known Mr. Porter he had so 
gained on his (Mr. Aste’s) confidence that he would not oppose him. He 
was a gentleman of integrity and honesty, and no man had a better know- 
ledge of monetary matters than his friend, He should, however, offer 
himself for re-election as an auditor. 

The Chairman, in answer to a question, said he thought it would not be 
right to state the number of shares held by each candidate. (Hear, hear.) 
By the charter the directors were bound to see that each candidate had 
forty shares, and he thought if that was done it was quite sufficient. 

Mr. Anderson, Mr. Luce, M.P., and Mr. Wilson, the retiring directors, 
were re-elected. 

Mr. J. T. King briefly, but in eulogistic terms, proposed the nomination 
of Mr. Robert Porter for the vacant seat. 

Mr. Fitchew seconded the motion, and in doing so explained his reasons 
for coming forward as a candidate, believing that although they had some 
good City men on the board, yet the West-end interests were not there 
sufficiently represented. He should, however, withdraw his pretensions, 
and with every pleasure second the motion. 

Mr. R. W. Cockman wished to know if Mr, Benjamin Scott, the cham- 
berlain of the City of London, was eligible? 

Some discussion ensued, in which it was advised that the question 
should be allowed to rest for the present. Mr. Cockman was ultimately 
informed that there was a legal difficulty in the way of electing Mr. Scott, 
as notice of his candidature was required. 

The Chairman said he felt sure Mr. Scott was and always would be a 
warm friend of the company, and the matter then dropped. 

Mr. Porter was then unanimously elected, and, in returning thanks for 
the honour conferred on him, promised to perform the duties of the office 

to which they had elected him with integrity, fidelity and zeal, and it 
should always be his earnest endeavour to further extend the operations 
of the company. The shareholders must, however, bear in mind that they 
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were all members of one firm, and that if every member were to bring a 
customer each to the bank, it would have the effect of considerably increas- 
ing its business. (Hear.) He felt that such efforts would in a very short 
space of time place their bank on a par with the other large banks in the 
metropolis. (Hear, hear.) 

Messrs. Aste, Hartley and Thomson were then elected as auditors. 

The directors having returned thanks for their re-election, and the audi- 
tors for their election, 

The Chairman moved the following resolution :—‘ That this meeting 
hereby authorises the directors to call the ordinary meetings on any day 
between the Ist of July and the 8th of August, as they may appoint.” He 
explained the object of the resolution to be that, as they had progressed so 
far, they could make up their accounts at an earlier date, and it was felt 
desirable to hold their meetings at the same time as the other large banks. 

Mr. J. Griffiths Frith seconded the resolution, which was put and car- 
ried unanimously. 

Mr. Fitchew then said he hoped the meeting would not separate without 
in some way offering the congratulations of the shareholders to Mr. Ben- 
jamin Scott, their late secretary, on his appointment as City Chamberlain. 
He should, in the absence of any other hon. proprietor, move the follow- 
ing :—‘“ That the thanks of this meeting be given to Mr. Benjamin Scott, 
for the energies he displayed during his connection wjth the bank, as secre- 
tary, and that they desire to convey to him their sincere congratulations on 
his appointment as chamberlain.” 

Mr. W. H. Mann seconded the motion, which was supported by 

The Chairman, who said the directors had always received the greatest 
assistance from Mr. Scott, and they would feel very uncomfortable if they 
thought he would cease to have an interest in the welfare of the bank. He 
wished to inform the meeting that the directors had already written to Mr. 
Scott, congratulating him on receiving the reward of his meritorious 
services. (Cheers.) 

The motion was then carried unanimously. 

Mr. King then moved, “ That the best thanks of the proprietors be 
given to the chairman and the board of directors for their judicious 
management of the affairs of the bank during the past year. 

Mr. Russell having briefly seconded the motion, it was carried with 
acclamation. 

The Chairman begged, on behalf of himself and colleagues, to thank 
the proprietors for the compliment. If they had had hard work, they were 
gratified to find that the proprietors thanked them for the mauner in which 
they had done it, and told them they had done good service to the cause, 
He could only say that if they went on as they had, and continued to be 
assisted by the manager and his staff in the same way as hitherto, they 
should have smooth water before them, and that it would be their own 
faults if anything occurred to mar the pleasure which had aways existed 
at their meetings. (Hear, hear.) 

Mr. Porter then proposed a vote of thanks to the manager and other 
officers for the efficient discharge of their duties. (Hear, hear.) 

Mr. J. Griffiths Frith hoped he should not be out of order in seconding 
the motion, but he wished to bear his testimony to their officers; for he 
thought that there was not a better-arranged staff altogether, from the 
manager downward, in any office than in the Bank of London. The staff 
was so efficiently arranged, and worked so unanimously, that the business 
went on like clockwork. 

The motion was carried unanimously, 
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Mr. Marshall, the manager, briefly returned thanks, and the meeting 
separated. 





LONDON DISCOUNT COMPANY. 


Tue second ordinary general meeting of the shareholders of this company 

was held at the London Tavern, on the 3rd of August, for the reception of 

the report. Mr. W. Scholefield, M.P., the chairman of the company, 
resided. 

" The advertisement convening the meeting having been read, 

The Secretary read the report, which stated that the net profit for the 
half-year ending the 30th of June last, after the payment of current 
expenses, making ample provision for loss on overdue bills, and allowing 
for the rebate of interest upon bills not matured, amounted to £10,874 7s. 4d. 
With so favourable a result the directors had deemed it advisable to write 
off the balance of preliminary expenses, amounting to £3,000; thus leaving 
an available surplus of £7,874 7s. 4d. This sum enabled the directors to 
recommend a dividend for the past half-year at the rate of 5 per cent. per 
annum, free of income tax, which would amount to £4,548 14s. 2d., leaving 
a balance of £3,325 13s. 2d. to be carried to the next half-yearly account. 

The Chairman briefly moved the adoption of the report and statement of 
accounts, which, having been seconded, was agreed to. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


THE twenty-second annual general meeting of the proprietors was held at 
Dee’s Royal Hotel, on Tuesday, the 10th of August, Mr. John Ogden 
Bacchus, in the chair. 

The following report was read :— 

In accordance with the deed of settlement you are called together to 
hear a report of the success which has attended the operations of the bank 
since our last general meeting. This period, you are aware, has been 
marked by some of the severest trials to the monetary and commercial 
public ever known ; and many houses of long standing, who enjoyed the 
reputation of good credit, have fallen under the general pressure; so 
that it has been very difficult to escape from making bad debts in effecting 
the ordinary and usual transactions connected with banking operations. 
The proprietors will, however, be pleased to learn that the bank has passed 
through this ordeal without any loss that would require an alteration in its 
previous rate of dividend, and also that the gross amount of profit, which 
has been made during this period, indicates an increase of business con- 
nections, notwithstanding the flatness which has prevailed over the trade 
of the town during the last six months. The accounts, as made up to the 
30th of June last, have been carefully examined by the directors, and 
after payment of the income-tax on the previous profits, the usual expenses 
incident to the business, and after deducting from this year’s profit a 
sufficient sum to cover the bad debts, there remains a net profit on the 
year of £13,289 4s. The directors, therefore, propose to declare a dividend 
for the last half-year of 5s. per share, and a bonus of 2s. 6d. per share, 
payable on or after the Ist of September next, free from income-tax, 
which makes, with the March dividend, 15 per cent. per annum upon the 
paid-up capital of £75,000, In addition to the above amount of profit, 
there remained a surplus from last year’s division of £3,755 1s. 1d., which 
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the directors recommend to be appropriated to cover a loss they thought 
it prudent to submit to, in order to realise the Soho securities. They feel 
assured that the proprietors will approve of this application of the sum in 
question, when they are informed that it will enable the directors to write 
off the entire balance for which those securities were held. If this pro- 
posal be consented to by the meeting, the profit account and its appro- 
priation will be clearly shown by the following statement :— 


Profit. 


Amount brought forward from 1857... eee “ oo» £8,755 1 1 
Profit on the year to 30th June, 1858 coe cee eo 13,289 4 0 








Making a total of... ok aee coe £17,044 5 1 








Appropriation of the above. 
Paid March dividend and bonus, free of income-tax woe £5,625 0 0 
To September dividend and bonus, free of income-tax ... 5,625 0 0 
Balance, Soho account ... we ide on «« aan &. 4 
Building account, as usual eee eee nas ove 100 0 0 
Town charities... = ies an = eRe 20 0 0 
Carried forward to next year’s account... nen oe 1,919 4 0 





£17,044 5 1 











The amount of the guarantee fund-remains the same as before,viz.,£45,000. 
The directors cannot close this report without making allusion to the loss 
which they have sustained since their last meeting, by the death of Mr. 
Armfield. He was a most useful and much valued member of the board, 
and the last of those who twenty-two years ago originated the Birmingham 
Town and District Banking Company. The directors have appointed Mr. 
Morris Banks, an old shareholder, and a respectable inhabitant of the town, 
who, they have every reason to believe, will make a very efficient member 
of the board. 

The following resolutions were then carried unanimously :— 

Moved by the Chairman, and seconded by Mr. Charles Ratcliff, that the 
report now read be received and approved, and that a printed copy be 
forwarded to each of the shareholders. 

Moved by the Chairman, and seconded by Mr. William Dudley, that a 
dividend of 5s. per share, and a bonus of 2s. 6d. per share, free from 
income-tax, be now declared for the half year, payable on or after the Ist 
of September next. 

Moved by Mr. W. F. H. Whitehouse, and seconded by Mr. John Perry, 
that the thanks of the proprietors be presented to the directors for their 
services during the past year. 

Messrs. Thomas Penn and Richard Parry having reported that Messrs. 
Thomas Goodman, Edwin Gwyther, and Samuel Rawlins had been re- 
elected as directors, 

It was moved by the Chairman, and seconded by Mr. William Bolton, 
that the thanks of this meeting be given to Messrs. Thomas Penn and 
Richard Parry for their services in examining the votes for the election of 
the directors. 

Moved by the Chairman, and seconded by Mr. T. P. Chesshire, that the 
best thanks of this meeting be given to Mr. Bassett Smith, the manager, 
for his continued assiduity in conducting the business of the bank. 
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Moved by Mr. Samuel Allport, and seconded by Mr. William Dudley, 
that this meeting desires to record its grateful recollection of the valuable 
services rendered to the bank, from its commencement, by the late Mr. 
Armfield, and to express to his family its sympathy in the loss which they 
have sustained. 

Moved by Mr. William Bradley, and seconded by Mr. John Manly, Jun., 
that the best thanks of this meeting be given to Mr. J. O. Bacchus, for his 
services in the chair. 





BANK OF EGYPT. 


A spEeciaL general meeting of this corporation was held at the London 
Tavern, on the 13th August, for the purpose of receiving the statement of 
accounts, as audited, for the half-year ending the 30th of June, 1858, and 
considering a recommendation of the court as to the declaration of a divi- 
dend. Mr. W. Tite, M.P., chairman of the board of directors, presided. 
The following report and statement of accounts were taken as read ;— 
“‘The accounts now presented to the shareholders give the result of the 
operations of the Bank of Egypt for the half-year ending the 30th June, 
1858. Notwithstanding the commercial crisis, which was felt with great 
severity in Egypt, it is gratifying to the directors to be able to report the 
continued success of the bank—the profits having exceeded those of any 
revious half-year, After providing for all charges, both here and in 
gypt, the net available profit for the last six months amounts to £16,402 
15. °6d., against £14,213 on the 31st December, and £8,221 on the 30th June, 
1857, Although the directors propose to pay a dividend on the entire capi- 
tal, it must be borne in mind that the last call was not wholly paid up till 
the end of March, and having been appropriated to the establishment of the 
Cairo branch (which was opened in April last) has not yet added much to 
the general account. The directors recommend that, after writing off 
£3,000 to preliminary expenses, a dividend be declared at the rate of 7 per 
cent. per annum, free of income-tax, amounting to £8,750. This will leave 
a balance of £6,026 16s. 3d., which it is recommended to carry over to the 
next account, 
LIABILITIES AND ASSETS TO JUNE 30, 


LIABILITIES, 

Capital paid up, viz., 10,000 shares at £25 eae «-» £250,000 0 0 
Reserve fund ... is aad ane ae os aap 5,150 0 0 
Bills payable, current and other accounts .., eee -. 340,510 12 1 
Profit and loss (balance as below) ... cae ae “et 14,776 16 3 





£610,437 8 4 





| 


ASSETS, &c. 
Cash... — e990 ‘one ois --- £44,626 13 9 
Bills receivable, advances, and other secu- 
rities one “a Jon a --- 558,894 10 1 
Office furniture... ae oa on tone 6 6 
Total assets... jis ae. 
Preliminary expenses one ove £8,000 0 0 
Less amount written off this half-year ... 3,000 0 0 
ee 5,000 0 0 


£605,437 8 4 
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PROFIT AND LOSS, JUNE 30. 


Dr. 
To dividend, at the rate of 7 per cent. per annum for the 
half-year on the paid-up capital, payable 21st August £8,750 0 0 
To balance carried to next account... ‘ati dein ot 6,026 16 3 


£14,776 16 3 


Cr. 
By net profits for the last six months, after providing for 
rebate of interest, current expenses in London and 
Egypt, and directors’ remuneration ... £16,402 15 6 
lee written off preliminary expenses, 
as above wa oot aaa -. 3,000 0 0 
£13,402 15 6 
By balance of undivided profits of 31st 
December, 1857 ... - ane . £1,819 3 9 
Less income-tax, &c. ... coe oge 445 3 0 
— 1,374 0 9 


£14,776 16 3 


The Chairman, in moving the adoption of the report, said, as the busi- 
ness of the bank had progressed in a most satisfactory manner, and the 
company in all its details been more successful than could have been anti- 
cipated, he had no apology to make nor explanation to offer. Nevertheless, 
he had great pleasure in telling them a few facts, the most important of 
which were that the gross profits, as compared with the corresponding 
period of last year, showed an increase equal to 55 per cent., and the net 

rofits, compared with the corresponding period of last year, showed an 
Increase equal to 99 per cent. He thought that was a most satisfactory 
state of affairs; and he was also glad to be able to state that the expenses 
for the half-year did not tell more largely against the increased receipts, 
the ratio to gross profits during the present half-year being 31 per cent., as 
against 49 per cent. in the first half-year of the establishment of the bank. 
(Hear, hear.) The chairman then informed the shareholders that a branch 
had been opened at Cairo, and that the last call had been exclusively 
devoted to its establishment. Of course, up to the present time, there had 
been no formal return of the business transacted at the new branch; but 
if the directors were right in their appreciation of the value of the estab- 
lishment at Cairo, he had no hesitation in saying that it would ultimately 
return a large profit—at any rate as much as £4,000 to £5,000 in the half- 
year. (Cheers). The directors had carefully considered the matter ; and 
they believed they had made a fair estimate, and that the sum he had 
mentioned would be earned as profit during the first half-year. He had 
much pleasure in referring to the satisfactory manner in which the bank 
was managed in Egypt; and in support of that statement he need onl 
mention that during the whole of the recent commercial crisis the ban 
had not had a single bad or doubtful debt. (Hear, hear.) Under these 
circumstances he felt he was justified in asking the shareholders to express 
their satisfaction at the conduct of Messrs. Pasquali, Forssmann, and 
Ranking, their managers in Egypt. (Hear, hear.) Every transaction had 
been characterised by the most becoming prudence, and the present satis- 
factory condition of affairs was the result. No very recent news had been 
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received in London; the mail was expected during the afternoon, but he did 
not anticipate anything of importance reaching the directors. They did 
not anticipate anything to prevent a continuance of their prosperity, and 
therefore the arrival of the mail was not anxiously looked for. Mr. Tite 
then directed attention to the fact that a large sum had been devoted, from 
the half-year’s profit, towards the liquidation of the preliminary expenses, 
the directors thinking it desirable that those expenses should be cleared off 
as rapidly as possible, in order that the whole of the future profits might 
be dealt with in dividends and bonuses. Then there was a large sum 
carried over to the next account; but still sufficient was left to declare a 
dividend at the rate of 7 per cent., which he suggested should be agreed 
to on the present occasion, as it would be better to wait until the end of 
the financial year before they considered the advisability of declaring a 
bonus, and at that time, if they thought proper, they could declare a most 
handsome one. In conclusion he moved the adoption of the report. 

Mr. Anstruther (deputy-chairman) seconded the motion. 

Mr. Hoyes inquired whether the directors intended to erect bank pre- 
mises at Cairo and Alexandria P 

The Chairman replied that he had no reason to believe that any new 
premises would be required. Their present establishments were adequate 
to all purposes concerned. 

In reply to Mr. Wright, 

The Chairman repeated that the branch at Cairo was progressing most 
satisfactorily, and the directors believed there would be a profit upon the 
half-year’s business of between £4,000 and £5,000. 

The report was then put, and adopted unanimously. 

The Chairman next proposed, “ That, in accordance with the recommen- 
dations contained in the report, a dividend be declared on the paid-up 
capital of the company on the 30th of June last at the rate of 7 per cent., 
free of income tax, payable on the 21st of August.” 

Mr. Cater seconded the motion. 

Mr. Rooper suggested that the dividend should be increased to 8 per 
cent. That would take another £1,250, which could be obtained by 
reducing the amount proposed to be devoted to payment of preliminary 
expenses and the sum to = carried over. He admitted the desirableness 
of liquidating the preliminary expenses as rapidly as possible, and also 
increasing the reserve fund; but as the profits for the half-year had been 
so large, and had been fairly earned, he suggested, although he would not 
move, that the dividend should be increased to 8 per cent. 

Mr. Nicholson supported the recommendation of the directors. He was 
sp see satisfied with a dividend of 7 per cent., and hoped it would never 

e increased until every debt had been paic off, and the reserve fund so 
a as to meet all possible emergencies in Egypt, financial as well as 
olitical. 
Mr. Hoyes thought the directors had consulted the interests of the gene- 
ral body of shareholders in recommending a 7 per cent. dividend. He was 
satisfied with the amount, and he should object to its being increased. 

The Chairman explained that, although so large a sum was carried over, 
it was not proposed to place it all to the reserve fund. It was only sug- 
= to let it rest until the end of the financial year, when the share- 

olders could consider what should be done with it. It might be devoted 
to pay a bonus, which then, as he had before remarked, might be a hand- 
some one ; and he thought the best way to retain the confidence of all per- 
sons in the bank was to pay a steady dividend, and declare what bonuses 
they thought fit. 
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Mr. Rooper intimated that he had misunderstood the object of carrying 
over so large an amount. He was now quite satisfied, and he had only 
thrown out the increase of dividend as a suggestion to the directors. 

The motion was then put and carried nem, con. F 

Mr. Rooper inquired whether the recent Act of Parliament relating to 
joint-stock banks would affect their bank ? 

The Solicitor said he had looked into the act, and found that, as at pre- 
sent constituted, the bank could not avail itself of its provisions, which had 
reference only to banks established under a special act of Parliament. The 
Bank of Egypt was established under Royal charter, and the liability of 
shareholders was already limited to double the amount of their shares, 
Besides, the system of limited liability did not extend to banks issuing 
notes. The Bank of Egypt was issuing notes, which would increase the 
success of the bank, and ultimately increase their profits. (Hear, hear.) 

Mr. Rooper expressed his satisfaction at the explanation of the solicitor, 
and 

The Chairman said he perfectly coincided with his remarks. 

On the motion of General Sandys, seconded by Mr. Paravacini, a cordial 
vote of thanks was passed to the chairman and directors, which having 
been acknowledged, the proceedings terminated. 





THE ALLIANCE BANK. 


A meetine of the proprietors of the Alliance Bank took place on the 17th 
August, Mr. Higgin in the chair. It appears that since the last meeting 
the committee of the Stock Exchange have again refused to allow the 
shares to be quoted in the official lists, although the company had fulfilled 
all the required conditions, and that for this reason several parties are 
anxious to withdraw from the concern. It is proposed to pay off the latter 
at par, and applications will be received up to the 15th of next month, to 
which day the meeting stands adjourned. After the operation the bank 
will continue to carry on business with the remaining capital. The profits 
of the past half-year were stated to be £25,000, which will be divided 
among the proprietors not claiming redemption of their shares. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tae tenth ordinary (half yearly) meeting of the shareholders in this com- 
pany was held at the offices, 73, Cornhill, on the 19th August, to receive 
the report of the court of directors, to declare a dividend, and on other 
business. Mr. ©. Johnston (the chairman of the Court of Directors) 
occupied the chair. 

The Secretary read the following report and statement of accounts :— 

The directors submit to the proprietors the accompanying statement, 
showing a balance (after payment of current expenses, and £8,276 Os. 3d. 
for interest to customers and depositors) of £14,156 8s. 4d. at the credit of 
profit and loss account. 

The diminution in the profits of the past six months, as compared with 
those of the previous half year, arises from the limited extent of exchange 
operations with the Australian colonies which the directors have thought 
it prudent to transact, and the allowance of interest on current accounts. 

hey are glad to inform the proprietors that the practice of giving 
interest on customers’ balances has Side discontinued oe all the banks in 
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Sydney, and they hope to hear that a similar determination has been come 
to at Melbourne. 

The directors recommend the following appropriation of the balance of 
£14,156 8s, 4d. :— 


To the payment of a dividend at the rate of 4 per cent. 
per annum, free of income tax, on £500,000, the 


paid-up capital of the bank ... oe wi -» £10,000 0 0 

Towards the reduction of the amount of debit of— 
Preliminary expenses ove vie eos coe 500 0 0 
Bank premises and furniture accounts at — 1,000 0 0 
Leaving a balance of ind ane 2,656 8 4 


The directors have to acquaint the proprietors that the managers have 
intimated that losses may be apprehended from recent failures and from 
a depreciation in the value of securities. The estimated amount of such 
loss is £6,076 8s. 3d., which will absorb the balance of £2,656 8s. 4d., and 
require the sum of £3,419 19s. 1ld. to be taken from the reserved fund, 
reducing it thereby to £6,891 7s. 1d. 

The directors, however, deem it right to add that there are certain out 
standing obligations held here which are not included in the above pro- 
vision for bad debts, from a confident hope that they will be eventually paid. 

The directors have the gratification of stating that the business of the 
bank at the date of the last advices exhibited satisfactory progress. 





LIABILITIES. 
Paid-up capital wos wee wwe wee wee wee £000,000 0 0 
Deposits eos coo vos eee eo ww 428,153 11 7 
Bills payable and other liabilities ... vee coe o- 79,845 7 5 
Circulation... Eee ven ee ne are «- 96,195 0 0 
Reserved fund ... aes as 7 iat ode os .46211 .7 0 
Amount carried to profit and loss account ... coe .» 24,599 2 9 
£1,139,104 8 9 





| 


ASSETS, 
Bills receivable, including those over-due, loans on secu- 

rity, cash at bankers’, &c. ... a ae “isle «£841,886 5 7 
Specie and bullion... eee eee eee eos +» 230,096 6 8 
Bank premises and furniture co coe eee ew 59,541 10 5 
Preliminary expenses ... oo vor oor ove ow» 7,580 6 1 





£1,139,104 8 9 





Profit and Loss Account. 
To current expenses in Melbourne, Sydney,and sub-branches £7,824 8 6 
Current expenses in London, including directors’ remu- 
neration and income-tax oe ee ~ a»). BM. 5.122 





£10,442 14 5 
To balance ... aoe eee aot a awn eo. 14,156 8 4 








£24,599 2 9 


By amount brought down... coe ate vee «+. £24,599 2 9 
The chairman then proceeded to move the adoption of the report and 
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statement of accounts, and in “— so said the principal topic in the 
report to which he had occasion to refer was the diminution of the profits ; 
and this, he might say, arose necessarily from the stagnation of trade in 
the colony, and the great reduction in the rate of interest paid in this 
country. The consequence was that the bank was only enabled to employ 
their funds at a low rate, and thus the diminution of profits had arisen. 
Still it was very gratifying to state that the company had not lost position 
in the colony, and it was, on the contrary, expected that eventually it would 
occupy a position amongst the first undertakings of the sort. The directors 
had written off the £6,000 bad debts one-half, but it must be borne in 
mind that those debts were not incurred during the past half-year, as the 
whole of the bad debts of the past two years had not amounted to that 
sum. As to the losses, they were caused chiefly by the compulsory realisa- 
tion of securities held by the bank, that realisation having taken place 
at a most inconvenient time. Although those items came into the account 
now presented, yet they had nothing to do with the present state of the 
bank, as they were merely the result of the depressed state of things which 
existed in the colonies some time since. Those securities to which he had 
referred were connected with another party who had failed ; but had they 
(the directors) been enabled to purchase them, the loss would not have 
occurred ; the charter of the bank would not, however, permit them to do 
so. Still, however, the business of the bank for the half-year had been 
good, although the. extremely low rate of interest had not enabled them to 
make much profit. He did not know that there was any other topic to 
which he need allude, but he should be most happy to answer any questions 
which honourable proprietors might wish to put. 

Before resuming his seat, several shareholders wished for some explana- 
tion as to the clause in the report referring to the outstanding obligations 
which were not included in the provision for bad debts, and for the eventual 
payment of which the directors expressed a confident hope. 

The Chairman said, with regard to that portion of the report the direc- 
tors fully expected that those obligations would be paid. There was some 
difficulty in the way of his entering into the details of the matter, it being 
a dispute between two other large companies as to who was entitled to pay 
them. To speak of the details of that misunderstanding at that meeting 
would be far from proper, and therefore he hoped it would be sufficiently 
satisfactory to state that the directors had every reason to believe that the 
amount would be paid by one or other of the parties. Until something 
like an arrangement was brought about, it. would be injudicious to give 
any details, and at the same time the doing so would not assist the bank 
in obtaining the amount. He might say that, if they were to lose it, the 
whole transaction would be too discreditable to be sanctioned by either of 
the parties to the dispute. 

A Proprietor—What is the amount of those obligations ? 

The Chairman replied that the sum was £11,600 or thereabouts, and 
again repeated that the directors had every expectation of its being fully 
paid. He then concluded by moving the adoption of the report. 

Mr. Borradaile seconded the motion. 

Mr. Edmonds said he had only just joined the concern, and therefore he 
hoped he should not be out of urder in offering a few observations on the 
report, although he did not intend to conclude with any resolution against 
that proposed by the chairman. One of the most important points referred 
to by the chairman was that relating to the £11,600. It was in amount 
most important, and he thought that while so large a sum was in jeopardy 
it would, perhaps, have been as well if no dividend at all had been de- 
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clared. The chairman had said it would, perhaps, be better not to go into 
the details of that affair ; for himself he did not even know who were the 
parties to the litigation. He would not, however, press for the details if it 
was thought advisable not to enter into them. He should like to ascertain 
from the chairman whether the securities now held here and in the colonies 
were good, and also whether the management in the colonies was perfectly 
satisfactory to the direction in London, and whether they (the Sentent 
considered it such as should be continued? He knew that great difficulty 
existed when the management of a concern was so many miles distant, but 
still he thought the directors should secure as good a — of manage- 
ment in the colonies as possible. Another matter to which he wished to 
refer was the reserve fund, which, on looking over the accounts of the past 
few years, he found to be reduced to a very doubtful existence, in fact it 
was not satisfactory to the shareholders at all. (Hear, hear.) Other 
Australian banks had been successful, and although shareholders must rest 
content if there was a loss now and then, still he could not help feeling that 
there was always some one to blame when there was such a continuance of 
losses. It was not that he felt that all the officers should be dismissed 
because there was a loss, but when they found a continuance of losses he 
could not rid his mind of the fact that there must be a laxity of manage- 
ment or want of judgment somewhere. As the losses had been so frequently 
referred to in the report, his opinion was that the sum was a very large 
one. Another subject, to which he wished to call attention, was the pay- 
ment of interest on current accounts. Now, he was not so opposed to the 
yment of interest, which appeared to be the growing fashion, as that in 
is opinion it was contrary to the true principles of good banking. He, 
however, thought the main thing was to be assured by the directors 
that the management in the colonies was under their control, and that it 
was carried out to their satisfaction. He should like to hear the opinion 
ofthe chairman, as the accounts were evidently not satisfactory to all the 
shareholders. 

Mr. J. Wilson deprecated the system of paying interest on deposits of only 
one day’s duration, and said it had been alleged out of doors that one of 
the directors and one of the auditors had resigned, in consequence of the 
system being sanctioned by the board. Another thing he deprecated was 
the fact of this bank having, since the commencement, expended nearly 
£60,000 in bricks and mortar, as he found by the accounts the “ building, 
&c.,” item stood. He thought that impugned the directors in London, as 
it could not be done without their consent. He wanted to know why they 
were in that fine house, when they carried on their business previously in 
premises for which they merely paid a rental. His opinion was, the whole 
gravamen was the want of wisdom in letting the manager or inspector in 
the colonies pay interest on deposit accounts of only one day. It was a 
most suicidal act, and he believed it was through that that the Government 
out there did not include this among the other banks for taking their 
debentures. (No, no.) Well, it was rumoured out of doors that such was 
the case. He thought the directors should give more information as to the 
£11,000, and again complained of the manager in the colonies being 
allowed to pay interest on the deposits. 

Mr. Burton wished to know how much of the £60,000 for building, &c., 
referred to this country. 

The Chairman said that as much as possible of the buildings had been 
let, and they now stood at a rental of £300 for the office in Cornhill. 

Mr. Darmell reminded the meeting that this bank was not the first to 
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propose the payment of interest on deposits, and said it was easy to under~- 
stand how the bank, seeing the system adopted by others, was anxious not 
to lose its business, but rather to increase it. The directors had, under 
those circumstances, felt it desirable to fall into the same course as other 
banks, although he felt that it was a most suicidal policy, for it caused 
people to take their money to the bank for the interest when they could 
not employ itthemselves. If they had not paid that large amount of interest, 
probably they might have lost some of their customers, butnot many. But, 
again, when they struck their balance they would have had the £6,000 
(which had been paid) to have met the loss. He was far from saying that 
the directors had acted unwisely, or that the manager in the colony had 
not been driven into adopting the system; but he should like to hear what 
the chairman had to say about it. Respecting the outstanding obligations 
of £11,600 referred to by the chairman, he did not think it would be wise 
to enter into the details ; but he must urge on the directors the necessity 
for pressing their just claim at all hazards for the full payment. (Hear, 
hear.) As to the £60,000 for buildings, he felt that they could not well 
carry on their business without they had suitable premises, as he knew 
from experience that, especially in Sydney, they must have such a place as. 
that which was erected at the corners of George-street and King-street to 
give the bank a good standing; and therefore he felt they would not lose 
by the amount they had so invested. He thought the dividend was small, 
and that was owing to the fact that they had not a large business. Now, 
the only way to get a large business was to have an active direction at 
home and a good manager in the colonies. His opinion was that they 
should have a share list at both ends—at home and in the colony. Some- 
thing had been said that this bank had not been favoured by the Govern- 
ment in its business, owing to its policy; but he was of a different opinion, 
for the business was put up to tender, and the Government had always 
a as far as he had seen, to support and encourage the colonial 
anks. 

Mr. Wilson should like to know why this bank was not ineluded in the 
list which had been made out by the colonial government for its business ? 

The chairman said he really believed there had been some favouritism 
shown towards certain banks, but there was no reason to believe that this 
bank was excluded for any other motive. With respect to the various 
questions which had been suggested, he begged to say, in reference to the 
payment of interest on current accounts, that he was glad Mr. Wilson had 
mentioned it, because he knew there were some erroneous ideas abroad as 
to the connection of the directors with that subject. The payment of 
interest on current accounts, especially daily accounts, was not set on foot 
by this bank, nor was it the wish of the directors that such a system 
should be carried out. The Oriental Bank was the first which had started 
the system in Australia, and then it was followed by other colonial banks. 
He felt that their manager in the colony would not have adopted the 
system had he not felt that there was some very great pressure for it. In 
fact, it was so necessary, that had it not been adopted, another bank was 
rumoured as being in course of formation to carry out the system. The 
system was, however, — in Sydney, and from what had there taken 
place he was in hopes that it was only a temporary thing, and that it 
would soon cease to exist in Melbourne and elsewhere. He thought the 
young banks ought to have the least blame on the subject, as the old banks 
were the promoters of it. He could not see, however, that the system had 
had such bad effect, as the deposits had increased some £80,000 or £90,000, 
and his opinion was that had not the system been adopted, they would have 
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decreased as much as they had increased under the system. The first they 
(the directors) heard of it was that the manager out there had adopted it 
because it was necessary he should do so, and then they felt it would be 
most injudicious to peremptorily put a stop to it; but, at the same time, 
they sent out to him intimating that they would be glad to see a stop put 
to it. No doubt they had got over the difficulty by so doing much better 
than suddenly putting an end to the practice, and to which—he might 
mention—most of the directors objected ; in fact, he might say the whole 
board would have been glad to see it given up. They must be glad to see 
that it was put a stop to at Sydney, and he hoped soon to say it was 
stopped altogether. 

Mr. Wilson—But"how came he to do it without your sanction ? 

The Chairman said because he felt the bank must have suffered, had 
he not done so. The old banks had started the system to obtain for them 
a large amount of business, and then having established themselves they 
thought it more profitable to leave the system off. The manager in the 
colonies was @ very cautious man, and by his good management had saved 
the bank from sustaining much larger losses than it had. As to the fraud 
of £1,000 which had been referred to among the losses, it certainly was a 
most unfortunate circumstance, and every means had been taken to render 
the system of management secure against a recurrence of anythirg of the 
sort; and he believed the mode which had been adopted would perfectly 
answer. Although this bank had altered its mode of management, yet he 
found there were many of the large banks carrying on their business on 
the same method as their bank was when the fraud was perpetrated, thus 
showing that their then system was not so insecure. But they all knew as 
well as he could tell them, that when a man, enjoying the confidence of his 
employers, was bent upon robbing them, nothing whatever could defeat 
his cunning. (Hear.) Another question had been mooted—he meant with 
reference to the large item for building. He assured them that it was 
quite necessary at the outset to have proper premises, or they could never 
make a stand to ensure them a large business. At the present time, how- 
ever, they stood at no more expense than if they were merely paying the 
rent for the premises they used for the carrying out of their business. 

Dr. Beattie wished to know what amount was lost by the sudden realisa- 
tion of the securities to which the chairman had referred ? 

The Chairman said that there had been a loss of £1,500 on one trans- 
action. It was not a security which the bank held for money advanced, 
but it was taken for a debt. 

Dr. Beattie hoped that in future the item for directors’ remuneration and 
income tax which now, classed together, stood at £2,618, would be more 
clearly defined. In fact, he should like to see the various amounts in the 
item for management; and he begged to ask what the directors now 
received ?-—not that he believed they were too well paid. 

The Chairman said the amount had never been altered. The directors 
received £1,000 per half-year between them. 

Mr. Edmonds said the dividend at the last meeting was at the rate of 6 
per cent. per annum, being an increase of 1 per cent. per annum over the 
preceding half-year. He thought it was inexpedient on that occasion to 
increase the dividend from 5 to 6 per cent., seeing the losses which had 
been incurred. 

The Chairman explained that the directors did not then expect that the 
losses would be so heavy, as it was supposed the securities they held were 
good, in which expectation, however, they had been disappointed. 

Mr. Edmonds hoped that the business, and consequently the dividend, 
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would be increased, either by making more profits or less losses. it was 
impossible that profits should not accrue in banking business, for bankers 
had not to look after their business, it came to them instead. They must, 
in fact, make good profits, if their business was properly managed. 

Mr Alderman Salomons then addressed the meeting, and said it would 
be the last time he should do so from the directors’ side of the table. He 
regretted that any expression should be made against the management of 
the colonial branches of the bank, for he believed that their managers, 
both in Sydney and Melbourne, were cautious men. They had carried the 
bank through times of the greatest depression, and that too without much 
loss. He thought they ought therefore to have the confidence of the 
shareholders as they had of the directors. He must say he was directly 
opposed to the payment of interest on deposits, as the parties who deposited 
their money in the banks had all the advantages of banking, the most im- 
portant being that their money was taken care of when it was not in their 
power to take care of it themselves, owing to the peculiar state of things 
which existed in the colonies, therefore it must be important that they 
should not be paid interest. It was indeed a most important question, and 
his opinion was that there should be some prohibition from head-quarters 
to the carrying out the practice at all. He should tell the meeting, 
however, that there was a feeling that the system should not be abandoned 
unless all the banks were unanimous, and therefore, while other banks in 
the colonies pursued it, they must also carry it out. As to the increase of 
the dividend at the last meeting, he did not approve of it, for he felt that 
if they had continued it at 5 per cent., their stock would now have been 
higher, and they would also have been able to pay their losses without 
encroaching on the reserve fund. His remarks were made in a purely 
friendly spirit as a shareholder, for it was his intention to leave the board ; 
but he could not refrain from saying that he had an opinion there had 
been a feeling of severity against the board. On the occasion of the 
increase of the dividend from 5 to 6 per cent. it was done out of the 
earnings of the bank to pacify the proprietors. In conclusion, the worthy 
alderman expressed his opinion that the undertaking was in a perfectly 
sound condition, and said that his belief was that the reason the colonial 
government did not include the bank in its list was that it was following 
an exclusive policy, caring mainly for the welfare of the concern and the 
interests of the proprietors—and not from any feeling that the system 
pursued was, in any other way, injudicious. 

Mr. Borrodaile (director) said the directors disagreed with the system, 
and had so expressed themselves, but considered it would be injudicious to 
put a sudden stop to it. 

Some slight discussion ensued, in which it was urged that the manager 
in the colonies had taken too great a liberty in adopting the system without 
the sanction of the board of directors. 

Mr. Westgarth suggested whether it would not be better, considering the 
present aspect of atfairs, to postpone the dividend altogether, especially 
when they looked at its smallness. 

The Chairman said that although there were many like the honourable 
proprietor and himself, to whom the immediate declaration of a dividend 
would be of no import, yet it would be cruelty to postpone it—notwith- 
standing its smallness—to those who depended upon the profits of their 
investments for support; therefere he felt that they could not do other 
than carry out the recommendation for the 4 per cent. dividend. 

The report was then unanimously adopted, and the meeting was made 
extraordinary for the election of a director in room of Mr. Parbury 
(resigned), 
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On the motion of Mr. Westgarth, seconded by Mr. Darmell, Mr. Robert 
How was unanimously elected to the vacant seat. 

Mr. Henry Reed was chosen auditor in room of Mr. Moore (resigned), 
and a cordial vote of thanks to the chairman closed the proceedings. 





AGRA AND UNITED SERVICE BANK. 


A meetine of the shareholders in this bank was held at the bank-house, 
27, Cannon-street, on the 21st August, for the purpose of determining on 
an application for the registration of the bank as a bank with limited 
liability under the Joint Stock Banking Companies Bill of this year, The 
chair was occupied by Major Macgregor, the governor. 

The Chairman announced that the directors had gone beyond the letter 
of the act in the matter of notice, for they had sent the circular not only 
to those of their constituents who had banking accounts, but even to those 
who had deposit accounts ; the same course would be followed in India. 
He did not think it necessary to detain them with any observations with 
regard to the advantages of limited liability, because that was a subject on 
which he apprehended the shareholders had long since made up their 
minds. He would, therefore, simply move that the necessary steps be 
taken for procuring the registration of the bank as a joint-stock bank with 
limited liability. 

Alderman Finnis seconded the motion. 

Colonel Bassett would not move an amendment; but he was himself 
opposed to the idea of taking limited liability, which he was afraid might 
have a tendency to injure the credit of the institution. At present only 
half the capital was paid up, and therefore he did not see what advantage 
limited: liability would be to them, because in the worst cases of bank 
failure a sum equal to double the paid-up capital had always been found 
sufficient to get them out of the difficulty. 

Major Johns wished to know what would be the probable effect upon 
their deposits ? . 

The Chairman said the position of the bank in respect to deposits was 
different from that of almost any similar institution, all their deposits 
being for a long term, and subject to ample notice. If, like many banks, 
they had large deposits on terms which were practically little better than 
at call, he should have hesitated in proposing such a step, but as the larger 
part of their deposits belonged to shareholders, and were at notices varying 
according to the rate of interest, he did not apprehend that the step they 
were about to take would produce any material result. Many of the share- 
holders had embarked their all in the institution, and, therefore, it mattered 
little to them whether their liability was limited or not. If the bank 
went, the whole of their property went with it, and therefore, practically, 
their liability was as much limited as was possible. Nevertheless, they 
thought it would be to the advantage of the institytion“to adopt the pro- 
posed measure. 

The resolution was then adopted nem. dis. 

The Chairman observed that there was no further business before the 
meeting, but they would be glad to hear that, although they had not 
received the accounts from the whole of their branches, they were in 
possession of information which left them under no difficulty in announcing 
their usual dividend of 10 per cent. (Hear, hear.) 

A vote of thanks to the chairman concluded the proceedings. 
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NATIONAL DISCOUNT COMPANY. 


An extraordinary meeting of shareholders in this company was held on the 
23rd July, at the London Tavern. for the purpose of receiving the report of 
the directors, and on other business ; Mr. F, Wm. Russell, M.P. (chairman 
of the board of directors), presided. 

After the usual preliminaries, the secretary read the following report 
and statement of accounts :— 

By the accompanying statement of accounts, which the directors have the 
pleasure to lay before the shareholders, it will be seen that the gross profit 
for the six months ending the 30th ult. amounts to £39,970 14s. 1d.; and 
that after deducting the current expenditure and rebate of interest on bills 
not due, making allowance for doubtful debts, and writing off a portion of 
the preliminary expenses, according to the principle o Toa laid down 
for their extinction, there remains a disposable balance of £19,691 17s. 1d. 

Out of this balance it is proposed to appropriate £9,633 12s. 6d. to the 
payment of a dividend at the rate of 5 per cent. per annum, free of income- 
tax, and to carry the surplus £10,058 4s. 7d. to the credit of the reserve 
fund, which, with interest, will then amount to £14,537 10s. 

The directors feel confident, after having given the subject due considera- 
tion, that in adopting the system of increasing the reserve fund, instead of 
paying a larger Tividend, t they are studying the best interests of the share- 
holders, and the permanent benefit of the company. 

It is gratifying to the directors to state that the business continues to 
increase in a steady and satisfactory manner. 


BALANCE-SHEET, 30TH JUNE. 


To an called up, viz.— 
£5 per share on 77,069 shares... cee «os £385,345 0 0 
To amount due by the company on loans, deposits, &c. ... 2,862,935 0 10 
Reserve fund and interest to December 31... coe 4,479 5 5 
Amount at credit of profit and loss account, as shown 
on statement B eee ove ove cee -» 19,691 17 1 





£3,272,451 3 4 


Cr. 

By cash at banker’s ... =... oe aes w- £20,353 1 
Bills discounted, government and other securities, &c. 3,218,365 7 
Preliminary expenses... eee soe eee see 3,500 0 
Premises in Cornhill ... ese eve ose e» 30,232 15 





el nono 


£3,272,451 3 





fs 


Profit and Loss Account. 
Dr. ° 
To current expenses, directors’ and auditors’ remunera- 


tion, bad debts, income-tax, &e. ... ae eee .. £8,913 19 0 
Amount written off preliminary expenses... o 500 0 0 
Rebate of interest on bills not due, carried to new 

account .. lie 10,864 18 0 
Dividend at the rate of 5 per cent., and addition to 
reserve fund ... ove ion on wen eco |§6=«-«20,683. 17 1 





£39,970 14 1 























Reports of Joint-Stock Banks. 707 


Cr. . 
By gross profit during the half-year mcm. ee | 


The chairman said he had very few words to offer on that occasion, as 
he felt that the accounts that had been laid before them would justify him 
in congratulating them on the successful aspect of the affairs of the com- 
pany. He thought that on looking at the collapsed state and the diminu- 
tion of trade that it was satisfactory to see the amount of business the 
company had done ; in fact, the business had increased, notwithstanding 
the diminution of trade he had referred to. That increase had been 12} 
per cent. over the corresponding period of last year, and 20 per cent. over 
the previous six months. He felt, therefore, that the business of the com- 
pany was steadily advancing, and that that progress was a satisfactory 
proof of the confidence and the growing estimation of the public in the 
management of the company. The accounts showed the net amount of 
profits to be divided, and the course proposed was agreed to by all parties 
out of doors whose opinions were worth weight, and he had no doubt it 
would be approved of by that meeting. He was quite certain that by a 
strict adherence to the policy which had hitherto been pursued, the com- 
pany must advance with rapidity to a position of great credit, and that it 
would then, beyond all question, be one of the first in the world. In 
conclusion, he moved that the report just read be received and adopted, 
and circulated amongst the proprietors. 

Mr. M. H. Clayton seconded the motion, which was carried unanimously 
without discussion. 

The Chairman then proposed a dividend at the rate of 5 per cent. per 
annum (free of income tax), payable on and after the 2nd of August. 

The motion having been seconded, a few observations of a congratulatory 
character were made, and the resolution was carried unanimously. 

Mr. Lloyd, in pursuance of previous notice, proposed that the remunera- 
tion of the auditors be increased from £50 to £100 per annum. He felt 
justified in taking this step, as the company were now in a better position 
than when he first proposed the resolution some time back. 

Mr. Goodliffe seconded the motion, feeling that the auditors were the 
most important officers of a company, and as their auditors had so ably 
performed their duties he hoped they would be unanimous in carrying the 
resolution. 

Mr. W. Borradaile took objection to the increase of remuneration. 

The Chairman said it was purely a shareholders’ question, as the auditors 
were the shareholders’ officers. He must say, however, that the auditors 
had attended so assiduously to their duties that they deserved the thanks 
and gratitude of the shareholders, The directors took no part in the 
question. 

Mr. Nicholls felt that the auditors were well paid for their services ; they 
knew what the salary was when they took office. As so small an amount 
of money had been divided, he felt that they should not think of increasing 
any remunerations. (Loud cries of “* Withdraw it.’’) 

Mr. Lloyd felt the auditors were not well paid, but if it were the wish of 
the meeting he would withdraw it. Still, he should bring it forward again 
at the next meeting. 

Mr. Goodliffe, who seconded the motion, consented to its withdrawal, as 
the increase must be an act of grace, and he hoped they would next meet- 
ing be unanimous. (Hear.) 

The motion was then withdrawn. 

Mr. Borradaile then moved a vote of thanks to the chairman and 
directors. 
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Mr. Bass, M.P., in seconding the resolution, regretted that a larger divi- 
dend had not been-declared. 
The motion was carried unanimously. 
On the motion of Captain Barlow, a vote of thanks was passed to the 
manager, and the meeting separated. 


—_--- —— 


Rebiews. 


The Life and Correspondence of William Paterson, the Founder of the Bank 

of England, By S. Bannister, M.A. Effingham Wilson, Royal Exchange. 
TueseE volumes should be in the hands of every banker, as they form the 
most remarkable record of the proceedings of a notable personage, who, in 
his capacity as a merchant and financier, developed very advanced ideas 
with respect to banking and commercial relations with foreign countries. 
His plans for the establishment of the Bank of England and the organiza- 
tion of the Darien scheme are sufficient to create a lasting reputation ; 
but the endeavours of William Paterson to benefit his race in other respects 
entitles his name to be held in high consideration and esteem. His writings 
may be studied with advantage, and as a memorial of the period in which 
he lived furnish much interesting matter. 











A Handy Guide to Safe Investments: being a short, popular and practical 
Treatise on Public Securities, and the mode of transacting business at the 
Stock Exchange. By GresHaM Omnium. Groombridge and Sons, Pater- 
noster Row. 

In this little book is comprised the whole of the information necessary for 

dealing in public securities, the nature of the various stocks and shares being 

fully explained. So cheap a manual has never before been presented to 
the public, containing as it does the character and position of the various 
investments which at the present day invite the attention of the moneyed 
classes. Other and larger works exist on the same subject—for instance, 

‘*Fortune’s Epitome of the Funds,” and “Fenn on the Funds,” but these deal 

more elaborately with the topics discussed, and must be regarded rather as 

solid histories of the respective debts and securities than “ Handy Guides.” 





Aids to Reporting ; or, the Student’s Guide to Press Occupation. By a Par- 
LIAMENTARY VETERAN. Groombridge and Sons. Paternoster Row. 
Tag inner mysteries of the press are in this small brochure explained, and 
an insight afforded to the qualifications necessary to assume a position as 
a reporter in Parliament, or in any other department on a newspaper. As 
an initiatory instructor to those who may wish to acquire facility and pre- 
cision in writing shorthand, the contents of these pages will be found useful. 
ae ee a ere 
Communtrations, 
To the Editor of the ‘* Bankers’ Magazine.” 


DECREASE IN COUNTRY CIRCULATION. 


Sm,—Having heard many exaggerated statements respecting the loss to 
the public on country bank circulation of notes, I have endeavoured to 
form some estimate of that loss; the result I place at your disposal, as it 
may be interesting to some of your readers. I am, Sir, 

19th August, 1858, A Supscriser. 
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Country CIRCULATION SINCE 1844, 





























Decrease | Decrease | Supposed Su 
by with- b amoun pposed 
drawal. Failures joo Dividend. 
£ £ £ 8s. d. 
Knapp & Co., Abingdon .eccorccrccsceserees]  sereee 29,316 | 23,725 | 2 6 
G. Aa & Son, Bath .........ccrsccssoreeees 4,572 
Trapp & Co., Bedford sree] 8,515 
Moilliet & Sons, Birmingham .. eee] 18,132 
Gundry & Co., Bridport.....,.....sssecessseees| eevee 24,698 | 22,182 | 11 0 
Gunner & Sons, Bishop’s Waltham......... 1,193 
Ruffords & Co,, Bromsgrove.....csccsceceesee| cesses 16,799 | 10,600 
Ruffords & Co., Stourbridge ..........+. piaskel Sabeen 17,295 | 11,032 
Baillie & Co., Bristol .........-0scceccsccscseeee 89,540 
Fisher & Sons, Cambridge ....... cocceccceee 8,753 
Humphrey & Son, Cambridge ............... 2,615 
Towgood & Co., Cardiff ..........cecereereeeee 7.001 
Tice and Welch, Christchurch............ eo} 2,840 
Latham & Co., Dover ..... seen shel (seaees 9,577 8,468 | 11 10 
Kewney & King, Grantham..... en” wcecae 19,401 3,180 | 15 0 
Smith, Hilder & Co., Hastings.......... ai Gapoos ° 38,038 | 25,485 
Smith & Co., Hemel Hempstead ............ cana 23,842 | 14,315 
S. Adams & Co., Hertford.......... Ce een 23,635 | 12,060 
Flood & Lott, Honiton ....cocccccccccccccceces] ovcece 19,015 | 15,180 
Gotch & Sons, Kettering ......0..ssseccsesee|  seoeee 9,192 1,295| 5 0 
Davies & Co., Knighton  ...........00008 eeeee] 9,090 
Fowler, Grant & Co., Leek ...... senesesetene 4,009 
Palmer & Greene, Lichfield ..... a ae 22,786 | 5,955| 5 0 
Tanner & Co., Marlborough...... eee] 19,073 
Ward & Co., Marlborough .. 12,490 
Cobb & Co., Margate...... ecccecee eevee] 9,996 
Williams & Sons, Newport: ..ccccccoscseseese|  ceeees 8,600 8,488 | 4 4 
Sir J. Lock and Co., Oxford .......00++ — 15,705 
J. & R, Morrell, Oxford:....... seieceneaccennnd SunrT 
Simpson & White, Peterboro’ ..........0000 12,832 
Ricketts, Enthoven & Co., Penzance ...... 31,461 
Nash & Neale, Reigate ...........000 Gidecconc]  seesse 13,700 | 11,871 | 14 6 
W. Foctner & Sons, Romsey ..... erceccoces 3,875 
. Gibson & Sturt, St. Albans 2,333 ; 
J. 8. Storey, St. Albans........ = Pee 3,743 650} 6 0 
Brodie & Co., Salisbury ........ a 1 peer 23,335 | 23,459 | 10 0 
Brodie & King, Shaftesbury .............. sod 0813 
Adams & Warren, Shrewsbury ........0006]  sseeee 9,700 7,528 : ¥ 
William Moore, Stone ............ ecoseccccsee| 9,154 
Bate & Robins, Stourbridge ..........s00+ eee] 17,560 
Thomas Ashby & Co., Staines ..........000+. 9,244 
C. Forster & Son, Walsall......... enema 19,937 
Everett & Co., Warminster ..............000 24,896 
Frankland & Co., Whitby........ ihe sooo, «|= (8,076 
Samuel Kenrick, Wrexham ..... tbat seen 3,289 140 | 16 0 
R. M. Lloyd, Wrexham .... ee] 4,464 
E. & J. Batten, Yeovil ......... eens ee} 10,033 
Wickham & Co., Winchester ......... coieul, G20e 
Farley & Co., Kidderminster ...... seaibekidl.  cmadaa 14,309 6,176 | 10 0 
Farley & Co., Worcester ..... eccceee Secsescen| " enseee 15,463 | 4,069} 10 0 
Reduction by withdrawals of Private...| 393,016 | 345,733 | 215,359 
Reduction by failures............,.++ pooeges 




















710 Notes of the Month. 





Decrease | Decrease | Supposed 
by with- by amount at os 
drawals. | Failures. | stoppage. 4 








£ £ £ a «4 
Brought forward .........sessserssseeees 393,016 | 345,733 | 215,358 
Cheltenham & Gloucester Banking Co....| 12,786 
Leeds and West Riding Banking Co. ...... 18,937 
Leeds Commercial Banking Co. ............ 13,914 
Newcastle, Shields, and Sunderland Bk....) 84,130 
Storey’s Banking Co., Shaftesbury ......... 9,714 
Sheffield and Retford Banking Co. ......... 18,744 
Stockton and Durham Banking Co. ...... 8,290 
Suffolk Banking Co. ........sseecseeeeeeeee se| 7,449 
Western District Banking Co......... eceeeen 18,125 
585,105 
345,733 
Total reduction since 1844, to Ist Jan- 
WALY, 1858  ....ccccccccsccccccccccecees coce 930,838 
Two-thirds of which is ............ 620,550 


Addition granted to Bank of England... 475,000 


Amount for which the. Bank of Eng- 
land can demand authority to increase 
its credit note circulation ..............| 145,550 








Total possible 1088 .......ccccccccceecsscccsesccesere = aoe 215,358 

Deduct for dividends, about .........s0+0. pact 75,000 
Deduct for notes held by debtors... .......... eevee] 40,358 
———| 115,358 








Presumed loss to note-holders in fourteen years, on 
£8,648,853 ; about 1s, Sd. per cent. per annum ......... 100,000 


Loss on £8,000,000 gold, supposing each sovereign | 
were fourteen years at a loss of 3d. each ...........0++ £100,000 











Hotes of the Month, 





Trave or France.—Statistical tables of the trade of the French empire for 
the past year have just been published, and furnish the following figures of the 
imports and exports as compared with those of 1856:—imports in 1856, 
£109,640,000 ; ditto, 1857, £107,560,000; decrease, £2,080,000. Exports in 
1856, £106,360,000; ditto, 1857, £105,560,000 ; decrease, £800,000. These 
totals represent the general commerce of France, including the transit trade. 
The following represent the special commerce, 7. ¢., the imports taken for home 
consumption and the exports of French produce and manufactures :—imports 
in 1856, £79,600,000; ditto, 1857, £74,920,000; decrease, £4,680,000; exports 
in 1856, £75,720,000; ditto, 1857, £74,640,000; decrease, £1,080,000. The 
real value of breadstuffs of all sorts imported into France amounted to 
£4,920,000 in 1855, to £12,120,000 in 1856, and to £6,120,000 in 1857. The 
specie movements of the period, owing to the disturbance in the relative value 
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of the precious metals consequent on the Californian and Australian supplies, 
were exceedingly remarkable. Gold coin and bullion to the value of £56,600,000 
were imported during the three years, and in the same interval silver coin and 
bullion were sent away to the value of £46,800,000. 





Supments or Specire.—According to a statement by Mr. James Low, the 
shipments of specie to the East during the past half-year amounted to 
£3,593,391, of which only £148,674 was gold. As compared with the corres— 
ponding period of last year, a falling off is thus shown of £7,012,649. Of these 
shipments £3,001,646 was from Great Britain, and £591,745 from Marseilles 
and other Mediterranean ports. The imports and exports of gold and silver, as 
laid before the committee of the House of Commons now sitting for the past 
seven years (1851 to the close of 1857) produce the following results :— 
Imports of gold into Europe from producing countries in seven 

years to end of 1857 oe ose 


£130,000,000 
Of silver avs me 


ket ae’ ca, 


— 


es a ile te eee 
Exports of gold beyond Europe _... ine ... £22,500,000 


» Of silver to India and China oa .-- 26,670,000 
—————- 79,170,000 


Estimated increase to stock of bullion in Europe... ove «- £80,700,000 





Prorerty-Tax anv Poprunation.—In the year ending the 5th of April, 1857, 
the annual value of property in the counties of the United Kingdom, including 
railways and canals, rated under schedule A of the Income Tax Act, was 
£78,326,541, and the amount payable under the said schedule, £5,221,705. In 
the cities and boroughs of the United Kingdom the amount of property was 
£49,624,153, and the amount of tax payable, £3,308,224. Thus, together, the 
property in the United Kingdom ell under schedule A would be £127,950,694, 
the population 27,641,033, the number of Parliamentary electors 1,221,316, 
the number of members of Parliament 654, and the amount of income tax 
payable under schedule A £8,529,929. 





Tue NorrHumMBerLaANpD AND Duruam District Bank AND Mr. JoNnaTHAN 
Ricuarpson.—At a general meeting of the Society of Friends, held at their 
meeting-house in Sunderland on the 14th of July, it was unanimously resolved 
to “disown’’ Mr. Jonathan Richardson, in consequence of his connection with 
the Northumberland and Durham District Bank. 





Tue Districr Bank, Newcastie-on-Tyne.—The official liquidators of the 
Northumberland and Durham District Bank issued a notice on the 21st August, 
that they had obtained the sanction of Vice-Chancellor Kindersley to offer to all 
creditors of the bank, whose claims do not exceed £100, a compromise at the 
rate of 15s. in the pound, the payment to be made at the bank premises, St. 
Nicholas-square, Newcastle-on-Tyne, from No. 1 to No. 1,000 on the 14th Sep- 
tember; from No. 1,001 to No, 2,000 on the 15th; and from No. 2,001 and up- 
wards on the 16th of that month. 





County Covrts.—In 1857, in the County Courts of England and Wales, there 
were 744,652 plaints entered, 395,731 causes tried (or in which judgment was 
entered), and 5,159 causes tried between £20 and £50; 1,937,745 was the total 
amount of the moneys for which the plaints were entered; judgment was ob- 
tained for £978,592 ; £146,417 was paid into court; £776,711 was paid in to the 
credit of suitors, and £771,944 paid out; 1,068 causes were tried by a jury, and 
in 516 cases the persons requiring a jury obtained verdicts; 92,894 executions 
were issued against the goods of defendants; 112,961 judgment summonses 
were issued; 56,635 of these were heard by the court; 27,783 warrants of 
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commitment were issued by the registrar of the court, and 10,607 persons were 
taken to gaol under the warrants. The business of the county courts has 
greatly increased since their primary establishment. 





Promotions aT THE Bank or IrELAND.—Mr, William Graves, who filled the 
office of secretary to the bank for upwards of fifty years, has been allowed to 
retire upon his full salary; and the directors have promoted Mr. Peter Du 
Bedat to the vacant post. Mr. Edward Blacker has been promoted to the office 
of chief cashier, vacated by Mr. Du Bedat. 





Tue Revenve AND TRADE oF IRELAND.—£6,562,572 was the net produce of 
the revenue of Ireland paid into the Exchequer in the year 1857—viz., 
£2,098,353 from the customs, £2,934,000 from the excise, £453,223 from stamps, 
and £1,076,996 from the property and income-tax. The income of Ireland was 
£7,852,693, and the expenditure £6,853,707. The following articles were 
retained for home consumption in Ireland, viz. :—7,070,395 gallons of spirits, 
5,305,272 lb. of tobacco, 9,772,906 lb. of tea, 739,603 lb. of coffee, 365,605 cwt. of 
sugar, and 1,246,896 lb. of cotton wool. The consumption of coal cannot be 
exhibited. To England were exported 329,400 oxen, bulls and cows, 15,183 
calves, 485,217 sheep, 269,125 swine, 183,331 quarters of wheat and wheat flour, 
1,724,438 quarters of oats and meal, and 2,570,163 gallons of Irish spirits. The 
amount of portage collected was £224,004. 





Bank Orricers.—Mr. Granville Sharp, who obtained the prize of £100 offered 
by J. W. Gilbart, Esq., for the best essay upon ‘The Adaptation of Rezent 
Inventions collected at the Great Exhibition of 1851 to the purposes of Practical 
Banking,” and who was afterwards, on Mr. Gilbart’s recommendation, appointed 
chief accountant to the Bank of Bombay, has accepted the office of secretary 
to the Commercial Bank of India. This has been done with the full con- 
currence of the directors and chief officer of the Bank of Bombay, who have 
given to Mr, Sharp a very gratifying testimonial. 





Destors AnD Creprrors.—A bill of Mr. Headlam, Mr. Ridley, and Mr. Hutt 
authorises and carries out the voluntary assignments of debtors for the benefit 
of their creditors. Persons whose debts shall not exceed £1,500, and who 
cannot pay in full, may assign to two of their creditors all their effects, stock, 
book-debts, &c., to be equally divided among their (proved) creditors, The 
Registrar of the County Court may be made the assignee, and that officer will 
then appoint two of the creditors to act as trade assignees, A certificate of 
assignment from the Registrar will protect the debtor against arrest, and he 
will receive a certain sum per week for his maintenance. The assignment will 
be a bar to any proceedings in Chancery or in Bankruptcy. 





Gotp From AvstratiA.—In the year 1857 48,815 ounces of gold (value 
£185,138) were exported from New South Wales, and 2,729,655 ounces oe 
£10,806,260) from Victoria. The gross total quantity of gold exported from 
both colanies between May, 1851, and December, 1857, is estimated at 17,023,413 
ounces, (value £64,122,360). 


——=—=———= 
DIVIDENDS UNDER FAILED ESTATES, 


A second dividend of 2s. in the pound has been announced under the estate of 
Messrs. E, Sieveking and Son. 





Messrs. Rehder and Boldeman, who suspended during the panic of last 
autumn, have announced a second dividend of 2s. in the pound. 
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MONTHLY CHRONOLOGY. 


August 2.—Parliament prorogued ; the Queen’s speech being delivered by 
commission. 

3,—Sispension of Messrs. Hyde, Hodge and Co., mahogany importers, with 
liabilities amounting to £160,000. At a subsequent meeting of the creditors it 
was arranged that the estate should be wound up under inspection. 

5.—Intelligence received of the effectual laying of the Atlantic telegraph 
cable, and direct communication between Valentia Bay and Houdiundionlt 

13.—Announcement of the failure of Messrs. C. F. Overweg and Co., mer- 
chants, of Hamburg. 

14.—Suspension announced of Messrs. Allan, Deffell and Co., merchants, of 
Calcutta. 

14.—Failure of Messrs. Langlois and Co., of Calcutta, in the French trade. 

16 —The first message sent by the Atlantic telegraph from the directors in 
London to the directors at New York, as follows :—‘‘ Europe and America are 
united by telegraph. Glory to God in the Highest ; on earth peace ; good-will 
towards men.” 

17.—Tenders opened at the India House for the £3,579,000, the remainder of 
the Indian loan, when the whole amount was taken, less £398,500. The 
minimum price fixed by the directors was 97. The biddings ranged from 97 to 
99, the average being about 97. 

20.—Intelligence received of the conclusion of a treaty of peace with China, 
on the basis of the ports being thrown open ; the Christian religion to be allowed 
to be freely practised ; Foreign consuls and diplomatic agents to be admitted to 
Pekin ; and an indemnity ~~ paid to England and France. 

21.—Suspension of Messrs. Portelli, Schembri and Co. in the Mediterranean 
trade, with liabilities of upwards of £150,000. 

21.—Suspension of Mr. Duncan Gibb, of Liverpool, merchant. Debts, &c., 
£50,000; realizable assets, £80,000. 





— 





MERCANTILE SUSPENSIONS. 


Tue following mercantile suspensions have occurred during the month, 
with the exception of Messrs. Hyde, Hodge and Co., and Messrs. Portelli, 
Schembri and Co., they have not presented features of interest. 


August—Messrs. Hyde, Hodge and Co., London, mahogany importers. 
Messrs. C. F. Overweg and Co., Hamburg, merchants, 
Messrs. Allan, Deffell and Co., Calcutta, merchants, 
Messrs, Langlois and Co., Calcutta, merchants. 
Messrs. Portelli, Schembri and Co., London, Mediterranean 
trade. 
Mr. Duncan Gibb, Liverpool, merchant, 








BANKING OBITUARY. 


WE regret to announce the demise of Mr. Charles Drummond, one of the 
active partners of the well-known banking firm. Mr. Drummond died on 
Monday the 23rd August, at Brighton, The deceased was brother of Major- 
General Berkeley Drummond, and of the unfortunate Mr. Edward Drummond, 
many years private secretary of the Right Hon. Sir Robert Peel. He was born 
on the4th of September, 1790, and married on the 15th of July, 1819, the Hon. 
Mary Dulcibella Eden, sixth daughter of William first Lord Auckland, by 
whom he leaves a numerous family. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1858. 


QuietupE has been the general characteristic of business during the past 
month. There has at the same time been a steady revival in most of the 
departments, and although the transactions have not proved numerous, they 
have nevertheless exhibited a tendency in the right direction. This arises 
from the greater confidence entertained in the progress of foreign politics, 
the satisfactory termination of the Cherbourg fétes, the more favourable 
intelligence from India, and lastly the conclusion of peace with China. 
While these encouraging causes have been in operation, the arrivals of gold 
from Australia and America have increased, and the shipments to the East 
and the Continent having diminished, a considerable balance has found its 
way to the Bank of England. The result has been an accession to general 
bullion resources, which has had the effect of slightly stimulating specu- 
lation at the Stock Exchange, though not to the least extent to excite alarm. 
In the produce markets increased activity has prevailed, and a good 
business for home consumption has been concluded; but, with the exception 
of one or two articles, no purchases which would indicate an adventurous 
tendency have attracted attention, and in those the operations have not 
been very important. It, however, seems to be anticipated that there will 
now be some expansion, especially if the Chinese treaties entered into between 
England, France and Russia are, as expected, placed ona very liberal basis, 
and the consequence will naturally be considerable animation in the 
manufacturing districts, where, already, preparations are making for the 
change. Such has been the abundance of money in Lombard Street, that 
advances on Government stocks can be obtained at 14 per cent., and the rate 
of discount for first-class paper after fluctuating between 2} and 2} per 
cent. is now nearer the latter quotation, owing to what is considered a 
rather better demand for trading purposes. 

The English stock market has been in a more satisfactory position, and 
business has sensibly improved. The favourable progress of the harvest, 
the fetes at Cherbourg, the easiness of money, and the success attending 
the laying of the Atlantic Cable are all circumstances which have more or 
less affectod operations, and the consequence has been an advance equal to 
1} per cent. The negociation of the remainder of the East India loan 
has been completed, and the scrip commands upon the minimum of 97 
a premium of about 1. Bank stock has steadily crept up till it is about 
227 to 228; India stock remains quiet ; and Exchequer bills have only been 
dealt in to a moderate extent. 

Foreign stocks have not greatly varied this month, but the late advance 
has been fairly mentioned. Spanish and Peruvian keep on the favourable 
side ; Turkish has been rather heavy, while Mexican has fluctuated in a 
slight degree. It is thought that if animation once sets in among the 
speculators several of these securities will experience a further improve- 
ment. Brazilian scripis not quite so good as it was, but it may be considered 
about par. The late adjustment of the account has passed over in a 
satisfactory manner. 

The railway share market, although not active, has presented features of 
greater firmness than could have been anticipated from the progress of the 
meetings. The dividends are irregular, and the results of management 
not such as to indicate strict economy in the generaldepartments. But, as 
is usual, among the operators the speculative sales previously conducted 
have anticipated these circumstances, and there has since been some slight 
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feaction. Greater firmness is apparent in Indian securities, and French 
within the last few days have been more buoyant. 

Joint-stock bank shares have gradually recovered since the close of the 
meetings, and the quotations now represent something near the value of 
these securities in the market. Steady purchases have taken place, and 
the public, after remaining quiescent, have come forward as buyers, 
exhibiting increased confidence, the last half-yearly reports having been 
more favourable than expected. The whole of the shares of the Metro- 
politan institutions are better, and some of the colonial descriptions have 
advanced. 

The produce markets have been more animated, but the transactions have 
been principally for home consumption. There is a greater export demand, 
though it has not yet reached proportions to create any great movement in 
rates. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded .— 




















Price on Highest. | Lowest Price on 
uly 28. ighes west. 
Eneiiso Founps. ee sae 
Consols a ‘nate si oe | 954-953 96% 954 | 963-97 
Exchequer bills... ose see |35s. to 38s.| 39s. pm. | 30s. pm.} 31s. to 
pm. 34s. pm, 
Foreien Stocks. 
Brazilian... as on coe | 1033 1032 1023 | 1033 
Buenos Ayres re soe os 798 802 78 79 
a a. ay — 106 1053 | 105§ 
Dutch, 2} per cent, coe eee — 66} 654 653 
Mexican... = eee nee 193 218 193 214 
Peruvian, 4} percent. ... ose 892 923 894 92 
Russian... aia pe pee me 1143 113 114 
Spanish... ass eee oo 43§ 44§ 43§ 444 
Turkish, 6 per cent. — a 954 98 95 963 
Ditto, 4 per cent. nae ei 1052 105% |1034x.d.| 104 
Rattway SaHares. 
Brighton... eee eee woe 109% 110 1073 x.d.| 1093 
Caledonian ... aoe aac eee 774 834 76} 823 
Eastern Counties ... ae a 623 632 60% 62 
Great Northern... ae eo | 1022 1043 99 1003 
Great Western... see eee 482 512 483 503 
Lancashire and Yorkshire... eee 914 95} 913 933 
London and North Western ove 92} 94 913 93 
ee aw a ae Oe ee 963 923 | 963 
North Staffordshire aie po 114 123 114 12 
South Eastern oun aie eee 683 72} 684 714 
South Western ae ed te 94§ 97 93¢x.d.| 933 
York, Newcastle, and Berwick ... 914 95 91 93 
York and North Midland ... ete 723 75 712 73 
East Indian... owt oes eee 105 1063 1033 1053 
Northern of France eee tee 363 38 36§ 372 





THE GRAIN TRADE. 


Tue harvest is now nearly completed throughout the country, and the 
result proves that the wheat crop is a good average one. Barley and oats 
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are certainly below the average yield, but not sufficiently so to cause any 
apprehension of dearth. At the various grain markets, during the past 
month, the supplies have been fully equal to the demand. Business 
generally has been very slack, and prices have not undergone any material 
alteration. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qts. sold. Average. Average. Duty. Last Year. 
1858. a 4. s. 4d. a @ ae dd 
Dally 24 ccsccscce DUOET wee’ 4B 4% sev G4 1 cee’ 1 O wee G2 6 
ea RR oe BS 6 tc BB oor -2 Dr C8 
Aug. 7 .cccccee ~ BGR os CMW we HM Bb. ce 1.0 wc @ 
oBRuwwwe. £«4SSeG uw Bw Biw § 6 ww & SD 


The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 


Qrs. Qrs. Qrs. ; 
Fifty-two weeks ended 14th July... 4,108,219 3,837,541 7,945,760 
Four weeks ended 11th August oe 379,745 436,243 815,988 








4,487,964 4,273,784 8,761,748 


And the weekly averages have been :— 








Fifty-two weeks ended 14th July +» 79,000 73,000 152,000 
Four weeks ended 11th August «ss 95,000 109,000 204,000 
More 16,000 36,000 52,000 





THE STATE OF TRADE. 


BustNess in the manufacturing districts has become more animated, and 
the operations of the merchants, although not extensive, have improved. 
It is still difficult to find a general recovery in prices, but the tendency is 
evidently in that direction. With the result of the harvest, and the more 
encouraging advices from Australia and America, a return to prosperity 
will be steadily effected. 








NOTICES TO CORRESPONDENTS. 





One or two letters on miscellaneous topics stand over, owing to the pressure of meetings 
connected with monetary establishments. Correspondents will please direct communi- 
cations to the care of the Eprror. No 8, Birchin Lane. All letters, except they 
involve special questions, must be forwarded by the 20:h of the month. Orders for 
the publication and remittances are still to be sent to Messrs. Groombridge and Sons. 

Casuicr.—The point has been a discussed at some of the meetings, and the share- 
holders appear inclined to adopt the views propounded. 

X. Y. Z —Nothing can be more clear than that the party named is entirely in the wrong. 
We have yet to discover the cause of this strange conduct. 

T. 8. (Dudley.)—You should address the manager, from whom you will no doubt receive 
a courteous reply. He is the best qualified person, and he may probably place you in 
the way of attaining the desired end. 








